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SECTION I ï GENERAL  

DEFINITIONS AND ABBREVIATIONS  

 

Unless the context otherwise indicates or implies, the following terms have the following meanings in this 

Draft Red Herring Prospectus. References to any statute, regulations or policies shall include amendments 

thereto, from time to time.  

 

Company Related Terms 

 

Term Description 

ñParabolicò ñthe 

Companyò or ñour 

Companyò or the 

ñIssuerò 

Parabolic Drugs Limited, a public limited company incorporated under the Companies Act, 

1956, on a stand alone basis 

ñweò, ñusò, ñourò Parabolic Drugs Limited, and our Subsidiary, Parabolic Research Labs Limited, on a 

consolidated basis 

AoA / Articles of 

Association 

Articles of Association of our Company, as amended  

Alden Alden Global Mauritius Limited (formerly Minivet Limited) 

Alden SHA Shareholdersô agreement dated July 31, 2006, by and among our Company, Alden Global 

Mauritius Limited, Mr. Pranav Gupta, Mr. Vineet Gupta, Pranav Gupta Family Trust, Vineet 

Gupta Family Trust, Mrs. Rama Gupta, PNG and PIPL. See ñHistory and Certain Corporate 

Mattersò on page 93 

Alden SHA 

Termination 

Agreement 

Agreement dated January 6, 2010 entered into amongst the parties to the Alden SHA 

Audit Committee Committee of Directors constituted as our Companyôs Audit Committee in accordance with 

Clause 49 of the Equity Listing Agreement to be entered into with the Stock Exchanges  

Auditor Statutory auditors of our Company, S.K. Bansal & Company, Chartered Accountants  

Board/ Board of 

Directors 

Board of Directors of our Company 

BTS BTS India Private Equity Fund Limited 

BTS SHA Shareholdersô agreement dated April 15, 2008 by and among our Company, BTS India Private 

Equity Fund Limited, Mr. Pranav Gupta, Mr. Vineet Gupta, Pranav Gupta Family Trust, 

Vineet Gupta Family Trust Mrs. Rama Gupta, PNG and PIPL. See ñHistory and Certain 

Corporate Mattersò on page 93 

BTS SHA Termination 

Agreement 

Agreement dated January 7, 2010 entered into amongst the parties to the BTS SHA 

Consortium 

Agreement 

Consortium agreement dated August 3, 2009 by and among our Company and a consortium of 

seven banks, namely State Bank of India, Union Bank of India, ICICI Bank Limited, Central 

Bank of India, UCO Bank, Punjab National Bank and IDBI Bank Limited. See ñFinancial 

Indebtednessò on page 134 

Corporate Office 9AB, Taimoor Nagar, New Friends Colony, New Delhi 110 065, India 

Directors Directors of our Company 

Exquisite Exquisite Result International Limited 

Exquisite SHA Shareholdersô agreement dated November 8, 2006, by and among our Company, Exquisite 

Result International Limited, Mr. Pranav Gupta, Mr. Vineet Gupta, Pranav Gupta Family 

Trust, Vineet Gupta Family Trust, Mrs. Rama Gupta, Mr. T.N. Goel, and PNG. See ñHistory 

and Certain Corporate Mattersò on page 93  

Exquisite SHA 

Termination 

Agreement 

Agreement dated January 7, 2010 entered into amongst to the parties to the Exquisite SHA 

Group Entities The entities promoted by our Promoters, mentioned in ñOur Promoters and Group Entitiesò on 

page 108 

Identified Projects The projects for which the Net Proceeds are proposed to be utilized. See ñObjects of the Issueò 

on page 33 

JDRG JDRG Infrastructure Private Limited 

JEPL Jamboree Education Private Limited 

Key Management 

Personnel 

Officers vested with executive powers and the officers at the level immediately below the 

Board of Directors and including any other person whom our Company may declare as key 

management personnel. See "Our Management - Key Management Personnel" on page 106  

MoA/ Memorandum 

of Association 

Memorandum of Association of our Company, as amended 

Parabolic Labs/ 

Subsidiary  

Subsidiary of our Company, Parabolic Research Labs Limited. See "History and Certain 

Corporate Matters - Our Subsidiary" on page 96 
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Term Description 

Preference Shares Preference shares of our Company of face value Rs. 10 

Promoter Group Includes such persons and entities constituting our promoter group, pursuant to Regulation 

2(zb) of the ICDR Regulations. 

 

Our Promoter Group includes the following natural persons (due to their relationship with our 

Promoters): (a) Mr. Jai Dev Gupta, (b) Ms. Rama Gupta, (c) Mr. Sachin Gupta, (d) Ms. 

Deepali Gupta, (e) Ms. Akrita Kalra, (f) Mr. Parth Gupta (minor), (g) Mr. Mehul Gupta 

(minor), (h) Ms. Naima Kalra Gupta (minor), (i) Ms. Keya Kalra Gupta, (j) Mr. Ramesh 

Kumar Garg, (k) Ms. Swarn Garg, (l) Ms. Ramandeep Kalra and (m) Mr. Surinder Singh Kalra  

  

Our Promoter Group includes the following corporate entities: (a) Jamboree Education Private 

Limited, (b) Parabolic Estates Private Limited, and (c) Skyview Infotech Private Limited  

 

Our Promoter Group includes the following HUFs and firms: (a) Pranav Gupta (HUF), (b) 

Vineet Gupta (HUF), (c) Jai Dev Gupta (HUF), (d) Pranav Gupta Family Trust, (e) Vineet 

Gupta Family Trust and (f) Vineet Packaging Industries 

Promoters Mr. Pranav Gupta, Mr. Vineet Gupta, PNG and PIPL 

PEPL Parabolic Estates Private Limited 

PGFT Pranav Gupta Family Trust 

PIPL Parabolic Infrastructure Private Limited 

PNG PNG Trading Private Limited 

Registered Office Registered office of our Company, presently at SCO 99 100, Top Floor, Sector 17-B, 

Chandigarh 160 017, India  

RoC Registrar of Companies, Punjab, Himachal Pradesh and Chandigarh 

Selling Shareholders BTS and Alden 

Skyview Skyview Infotech Private Limited 

VGFT Vineet Gupta Family Trust 

VPI Vineet Packaging Industries 

 

Issue Related Terms 

 

Term Description 

Allocation Amount The amount payable by a Bidder on or prior to the Pay-in Date after deducting the Margin 

Amount already paid by such Bidder 

Allotted / Allotment / 

Allot  

The issue and allotment / transfer of Equity Shares to successful Bidders pursuant to the Issue 

Allottee A successful Bidder to whom Equity Shares are allotted 

Anchor Investor A Qualified Institutional Buyer applying under the Anchor Investor category, with a minimum 

Bid of Rs. 1,000 lacs 

Anchor Investor Bid  Bid made by an Anchor Investor 

Anchor Investor Bidding 

Date 

The date one day prior to the Bid Opening Date, on which Bids by Anchor Investors shall be 

submitted and allocation to Anchor Investors shall be completed 

Anchor Investor Issue 

Price 

The final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the 

Red Herring Prospectus and the Prospectus, which will be a price equal to or higher than the 

Issue Price but not higher than the Cap Price. The Anchor Investor Issue Price will be decided 

by our Company in consultation with the BRLMs and the CBRLM 

Anchor Investor Margin 

Amount 

An amount representing 25% of the Bid Amount payable by Anchor Investors at the time of 

submission of their Bid 

Anchor Investor Portion Up to 30% of the QIB Portion, which may be allocated to Anchor Investors by our Company, 

in consultation with the BRLMs and the CBRLM on a discretionary basis. One-third of the 

Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids 

being received from domestic Mutual Funds, at or above the price at which allocation is made 

to Anchor Investors 

ASBA Account Account maintained by an ASBA Bidder with a SCSB which will be blocked by such SCSB 

to the extent of the Bid Amount of the ASBA Bidder 

ASBA Bid cum 

Application Form 

The form, whether physical or electronic, used by an ASBA Bidder to make a Bid, which will 

be considered as the application for Allotment for purposes of the Red Herring Prospectus and 

the Prospectus 

ASBA Bidder Any Bidder (other than a QIB) who intends to apply through ASBA 

ASBA / Application 

Supported by Blocked 

Amount 

Application (whether physical or electronic) used by a Bidder (other than a QIB) to make a 

Bid authorizing the SCSB to block the Bid Amount in the specified bank account maintained 

with the SCSB  

ASBA Revision Form The form used by the ASBA Bidders to modify the quantity of Equity Shares or the Bid Amount 

in any of their ASBA Bid cum Application Forms or any previous revision form(s) 
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Term Description 

Avendus Avendus Capital Private Limited 

Banker(s) to the Issue / 

Escrow Collection 

Bank(s) 

The bank(s) which is/ are clearing members and registered with SEBI as Bankers to the Issue 

with whom the Escrow Account will be opened, in this case being [ǒ] 

Basis of Allotment The basis on which the Equity Shares will be Allotted, described in ñIssue Procedure- Basis 

of Allotmentò on page 189 

Bid An indication to make an offer during the Bidding Period by a Bidder, or on the Anchor 

Investor Bidding Date by an Anchor Investor, pursuant to submission of a Bid cum 

Application Form to subscribe to our Equity Shares at a price within the Price Band, including 

all revisions and modifications thereto  

For ASBA Bidders, it means an indication to make an offer during the Bidding Period by a 

Bidder (other than QIBs) pursuant to the submission of an ASBA Bid cum Application Form 

to subscribe to the Equity Shares  

Bid Amount The highest value of the optional Bids indicated in the Bid cum Application Form and payable 

by a Bidder on submission of a Bid in the Issue 

Bid Closing Date Except in relation to Anchor Investors, the date after which the Syndicate and SCSBs will not 

accept any Bids, which shall be notified in an English national newspaper, a Hindi national 

newspaper and a Punjabi newspaper, each with wide circulation 

Bid cum Application 

Form 

The form in terms of which the Bidder shall make an offer to purchase Equity Shares and 

which shall be considered as the application for the issue of Equity Shares pursuant to the 

terms of the Red Herring Prospectus and the Prospectus including the ASBA Bid cum 

Application as may be applicable 

Bid Opening Date  Except in relation to Anchor Investors, the date on which the Syndicate and SCSBs shall start 

accepting Bids, which shall be notified in an English national newspaper, a Hindi national 

newspaper and a Punjabi newspaper, each with wide circulation 

Bidder Any prospective investor who makes a Bid pursuant to the terms of the Red Herring 

Prospectus and the Bid cum Application Form, including an ASBA Bidder and Anchor 

Investor 

Bidding Period  The period between the Bid Opening Date and the Bid Closing Date, inclusive of both days 

during which prospective Bidders (excluding Anchor Investors) can submit their Bids, 

including any revisions thereof 

Book Building Process Book building process as provided in the ICDR Regulations in terms of which this Issue is 

being made 

BRLMs / Book Running 

Lead Managers 

The merchant bankers appointed by our Company to undertake the Book Building Process in 

respect of the Issue, in this case being Avendus Capital Private Limited and ICICI Securities 

Limited 

CAN / Confirmation of 

Allocation Note 

The note or advice or intimation of allocation of Equity Shares sent to the successful Bidders 

who have been allocated Equity Shares after discovery of the Issue Price in accordance with 

the Book Building Process, including any revisions thereof 

Cap Price The higher end of the Price Band, above which the Issue Price will not be finalized and above 

which no Bids will be accepted, including any revisions thereof 

CBRLM / Co-Book 

Running Lead Manager 

SPA Merchant Bankers Limited 

Controlling Branches of 

the SCSBs 

Such branches of the SCSBs which coordinate with the BRLMs and the CBRLM, the 

Registrar to the Issue and the Stock Exchanges 

Cut-off Price  The Issue Price finalized by our Company in consultation with the BRLMs and the CBRLM. 

Only Retail Individual Bidders and Eligible Employees, whose Bid Amount does not exceed 

Rs. 1,00,000 are entitled to Bid at the Cut-off Price. No other category of Bidders is entitled to 

Bid at the Cut-off Price 

Designated Branches Such branches of the SCSBs which shall collect the ASBA Bid cum Application Form used 

by ASBA Bidders  

Designated Date The date on which funds are transferred from the Escrow Account(s) to the Public Issue 

Account or the Refund Account, as appropriate, the amount blocked by the SCSBs are 

transferred from the bank account of the ASBA Bidders to the Public Issue Account, as the 

case may be, after the Prospectus is filed with the RoC, following which the Board of 

Directors shall Allot Equity Shares to the Allottees 

Designated Stock 

Exchange 

[ǒ] 

Draft Red Herring 

Prospectus  

This Draft Red Herring Prospectus dated January 22, 2010, filed with the SEBI and issued in 

accordance with Section 60B of the Companies Act, which does not contain complete 

particulars on the price at which the Equity Shares are offered and the size (in terms of value) 

of the Issue  

Eligible Employees All or any of the following:  

 



 

iv 

 

Term Description 

(a) a permanent and full-time employee of our Company, excluding the Promoters and their 

immediate relatives, as on the date of filing of the Red Herring Prospectus with the RoC and 

based, working and present in India as on the date of submission of the Bid cum Application 

Form and who continues to be an employee of our Company on the date of submission of the 

Bid cum Application Form; and  

 

(b) a Director of our Company, whether a whole time Director, part time Director or 

otherwise, except any Promoters or an immediate relative of a Promoter, as on the date of 

filing of the Red Herring Prospectus with the RoC and based and present in India as on the 

date of submission of the Bid cum Application Form  

Eligible NRI A Non Resident Indian in a jurisdiction outside India where it is not unlawful to make an offer 

or invitation under the Issue and in relation to whom the Red Herring Prospectus will 

constitute an invitation to subscribe for the Equity Shares 

Employee Reservation 

Portion  

The portion of the Issue, being up to 5,00,000 Equity Shares, available for allocation to 

Eligible Employees on a proportionate basis, subject to such reservation not exceeding 5% of 

the Issue size  

Equity Shares Equity Shares of our Company of face value Rs. 10 each  

Escrow Account (s) Account(s) opened with the Escrow Collection Bank(s) for the Issue and in whose favour the 

Bidder (excluding ASBA Bidders) will issue cheques or drafts in respect of the Bid Amount  

Escrow Agreement Agreement to be entered into among our Company, the Registrar, the BRLMs, the CBRLM, 

the Syndicate Member(s) and the Escrow Collection Bank(s) for collection of the Bid 

Amounts and remitting refunds, if any of the amounts to the Bidders (excluding ASBA 

Bidders) on the terms and conditions thereof 

First Bidder Bidder whose name appears first in the Bid cum Application Form or the Revision Form or 

the ASBA Bid cum Application Form 

Floor Price Lower end of the Price Band, at or above which the Issue Price will be finalized and below 

which no Bids will be accepted including any revisions thereof 

Fresh Issue Fresh issue of [ǒ] Equity Shares by our Company 

I-Sec ICICI Securities Limited 

Issue This public issue of [ǒ] Equity Shares of Rs. 10 each at the Issue Price, aggregating up to Rs. 

20,000 lacs, comprising a Fresh Issue of [ǒ] Equity Shares of our Company and an Offer for 

Sale of 20,25,702 Equity Shares by the Selling Shareholders. The Issue comprises a Net Issue of 

[ǒ] Equity Shares and an Employee Reservation Portion of up to 5,00,000 Equity Shares for 

subscription by Eligible Employees.  

 

Our Company is considering a Pre-IPO Placement of up to Rs. 5,000 lacs with certain investors. 

The Pre-IPO Placement is at the discretion of our Company. Our Company will complete the 

issuance and allotment of such Equity Shares, if any, prior to the filing of the Red Herring 

Prospectus with the RoC. If the Pre-IPO Placement is completed, the Net Issue size offered to 

the public would be reduced to the extent of such Pre-IPO Placement, subject to a minimum Net 

Issue size of 25% of the post-Issue paid-up equity capital being offered to the public 

Issue Price The final price at which Equity Shares will be Allotted to the Bidders, in terms of the Red 

Herring Prospectus and the Prospectus. The Issue Price will be decided by our Company and 

the Selling Shareholders in consultation with the BRLMs and the CBRLM on the Pricing 

Date 

Margin Amount The amount paid by the Bidder at the time of submission of Bid, being 10% to 100% of the 

Bid Amount 

Mutual Fund Portion 5% of the QIB Portion (excluding the Anchor Investor Portion) available for allocation to 

Mutual Funds only, out of the QIB Portion (excluding the Anchor Investor Portion) on a 

proportionate basis 

Mutual Fund(s) Mutual fund registered with SEBI under the Securities and Exchange Board of India (Mutual 

Funds) Regulations, 1996 

Net Issue Issue less the Employee Reservation Portion, consisting of [ǒ] Equity Shares to be Allotted 

pursuant to this Issue  

Net Proceeds  Proceeds of the Issue that are available to our Company, excluding the proceeds of the Offer 

for Sale and the Issue related expenses 

Non-Institutional Bidders All Bidders that are not QIBs (but not including NRIs other than eligible NRIs) or Retail 

Individual Bidders and who have Bid for Equity Shares for an amount over Rs. 1,00,000 

Non-Institutional Portion The portion of the Issue being not less than [ǒ] Equity Shares available for allocation to Non 

Institutional Bidders  

Offer for Sale 15,33,742 and 4,91,960 Equity Shares, aggregating 20,25,702 Equity Shares, being offered by 

BTS and Alden in the aggregate 

Pay-in Date Bid Closing Date or the last date specified in the CAN sent to Bidders, as applicable  

Pay-in Period With respect to Anchor Investors, the Anchor Investor Bidding Date and extending until two 

Working Days after the Bid Closing Date 
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Term Description 

Pre-IPO Placement A Pre-IPO Placement of up to Rs. 5,000 lacs with certain investors, which is being considered 

by our Company, and will be completed prior to the filing of the Red Herring Prospectus with 

the RoC 

Price Band Price band of a minimum Floor Price of Rs. [ǒ] and a maximum Cap Price of Rs. [ǒ] 

respectively including revisions thereof  

Pricing Date Date on which our Company in consultation with the BRLMs and the CBRLM will finalize 

the Issue Price  

Prospectus  Prospectus of our Company to be filed with the RoC in terms of Section 60 of the Companies 

Act, containing, inter alia, the Issue price that is determined at the end of the Book Building 

Process, the size of the Issue, including any addenda or corrigenda thereto  

Public Issue Account Account opened with the Bankers to the Issue to receive monies from the Escrow Account(s) 

and from the SCSBs from the bank account of the ASBA Bidders, on the Designated Date 

QIB Portion The portion of the Issue being up to [ǒ] Equity Shares available for allocation to QIBs 

 QIB Margin Amount  An amount representing at least 10% of the Bid Amount payable by QIBs (other than Anchor 

Investors) at the time of submission of their Bid  

Qualified Institutional 

Buyer or QIBs 

Public financial institutions as defined in Section 4A of the Companies Act, FIIs and sub-

accounts registered with the SEBI, other than a sub-account which is a foreign corporate or 

foreign individual, scheduled commercial banks, mutual funds registered with SEBI, multilateral 

and bilateral development financial institutions, venture capital funds registered with the SEBI, 

foreign venture capital investors registered with the SEBI, state industrial development 

corporations, insurance companies registered with the Insurance Regulatory and Development 

Authority, provident funds (subject to applicable law) with minimum corpus of Rs. 2,500 lacs 

and pension funds with minimum corpus of Rs. 2,500 lacs, the National Investment Fund set up 

through resolution F. No. 2/3/2005-DD-II dated November 23, 2005 of the GoI published in the 

Gazette of India, and insurance funds set up and managed by the army, navy or air force of the 

Union of India 

Red Herring Prospectus  Red Herring Prospectus of our Company to be filed with the RoC in terms of Section 60B of 

the Companies Act, which will not have complete particulars of the price at which the Equity 

Shares are offered and the size of the Issue, and which will be filed with the RoC at least three 

days before the Bid Opening Date and will become a Prospectus after filing with the RoC 

after the Pricing Date 

Refund Account(s) Account(s) opened with Escrow Collection Bank(s) from which refunds of the whole or part 

of the Bid Amount (excluding to the ASBA Bidders), if any, shall be made  

Refund Bank(s) Bank(s) which is / are clearing member(s) and registered with the SEBI as Bankers to the 

Issue, at which the Refund Accounts will be opened, in this case being [ǒ] 

Registrar / Registrar to 

the Issue 

Registrar to the Issue is, Link Intime India Private Limited 

Retail Individual 

Bidder(s) 

Individual Bidders (including HUFs and NRIs) who have Bid for Equity Shares for an amount 

less than or equal to Rs. 1,00,000 in any of the bidding options in the Issue 

Retail Portion The portion of the Issue being not less than [ǒ] Equity Shares available for allocation to Retail 

Bidder(s) 

Revision Form Form used by the Bidders, excluding ASBA Bidders, to modify the quantity of Equity Shares 

or the Bid Amount in any of their Bid cum Application Forms or any previous Revision 

Form(s) 

Self Certified Syndicate 

Bank(s) / SCSB(s) 

Banks which are registered with SEBI under the SEBI (Bankers to an Issue) Regulations, 

1994 and offer services of ASBA, including blocking of bank account, a list of which is 

available on http://www.sebi.gov.in 

SPA SPA Merchant Bankers Limited 

Stock Exchanges The BSE and the NSE 

Syndicate Collectively, the BRLMs, the CBRLM and the Syndicate Member(s) 

Syndicate Agreement Agreement among the Syndicate, our Company in relation to the collection of Bids (excluding 

Bids from the ASBA Bidders) in this Issue 

Syndicate Member(s) Intermediary appointed by the BRLMs and the CBRLM in respect of the Issue, which is 

registered with the SEBI or registered as a broker with the BSE or the NSE, and who is 

permitted to carry on activities as an underwriter, in this case being [ǒ] 

TRS / Transaction 

Registration Slip 

Slip or document issued only on demand by the Syndicate or the SCSB to the Bidder as proof 

of registration of the Bid 

Underwriters The BRLMs, the CBRLM and the Syndicate Member(s)  

Underwriting Agreement Agreement between the Underwriters and our Company to be entered into on or after the 

Pricing Date 

Working Day Any day other than Saturday and Sunday or a public holiday, on which commercial banks in 

India are open for business 

 

 

http://www.sebi.gov.in/
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Conventional and General Terms  
 

Term Description 

AS Accounting Standards issued by the Institute of Chartered Accountants of India 

AY Assessment Year 

Air Act Air (Prevention and Control of Pollution) Act, 1981 

Bajaj Bajaj Allianz General Insurance Company Limited 

Biologics Include a wide range of medicinal products such as vaccines, blood and blood components, 

allergenics, tissues, and recombinant therapeutic proteins etc. created by biological processes (as 

opposed to chemically) 

Boiler Regulations Indian Boiler Regulations, 1950 

BSE Bombay Stock Exchange Limited 

CAGR Compounded Annual Growth Rate 

CBI Central Bureau of Investigation 

CCE Customs and Central Excise 

CDSL Central Depository Services (India) Limited 

CEC Central Excise Commissioner 

CESTAT Customs, Excise and Service Tax Appellate Tribunal 

Cenvat Rules Cenvat Credit Rules, 2004 

CIN Certificate of Incorporation Number 

CLRA Contract Labour (Regulation and Abolition) Act, 1970 

Commission State Consumer Disputes Redressal Commission 

Companies Act Companies Act, 1956, and amendments thereto 

Controller of 

Patents and Designs 

Controller of Patents and Designs 

CPC Civil Procedure Code, 1908 

DCA Drugs and Cosmetics Act, 1940 

DCGI Drugs Controller General of India 

Depositories NSDL and CDSL 

Depositories Act  Depositories Act, 1996  

DP ID Depository Participantôs Identity 

DPCO Drugs (Prices Control) Order, 1995 

Draft National 

Pharmaceutical 

Policy 

Draft National Pharmaceutical Policy, 2006 

Drug Policy Drug Policy, 1986 

Drugs Rules Drugs and Cosmetics Rules, 1945 

Greenwich Greenwich Meridian Logistics India Private Limited 

ECA Essential Commodities Act, 1955 

ECS Electronic Clearing Service 

EGM Extraordinary General Meeting 

EIA Environment Impact Assessment  

EPA Act Environment Protection Act, 1986 

EPCG Export Promotion Capital Goods Scheme 

EPF Act Employees (Provident Fund and Miscellaneous Provisions) Act, 1952 

EPS Earnings Per Share i.e., profit after tax for a fiscal year divided by the weighted average 

outstanding number of equity shares at the end of that fiscal year 

ESI Act Employees State Insurance Act, 1948 

Explosives Act Explosives Act, 1884 

Factories Act Factories Act, 1948 

FDI Foreign Direct Investment 

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations thereunder  

FII(s) Foreign Institutional Investors as defined under SEBI (Foreign Institutional Investor) Regulations, 

1995 registered with SEBI  

Financial Year / 

fiscal 

Period of 12 months ended March 31 of that particular year 

FIPB Foreign Investment Promotion Board 

Foreign Trade Act Foreign Trade (Development and Regulation) Act, 1992 

FVCI Foreign Venture Capital Investor registered under the SEBI (Foreign Venture Capital Investor) 

Regulations, 2000 

GDP Gross Domestic Product 

GIR No General index register number 

GoI / Government Government of India 

Hazardous Manufacture, Storage and Import of Hazardous Chemicals Rules, 1989 
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Term Description 

Chemicals Rules 

HNI High net worth individual 

HSBC Hongkong and Shanghai Banking Corporation Limited 

HSIIDC Haryana State Industrial and Infrastructure Development Corporation Limited 

HSPCB Haryana State Pollution Control Board 

HUF Hindu undivided family 

HWM Rules Hazardous Wastes (Management, Handling and Transboundary Movement) Rules, 2008 

Haryana VAT Act Haryana VAT Act, 2003 

IEM Industrial Entrepreneurôs Memorandum 

I.T. Act Income Tax Act, 1961 

IB International Bureau 

ICDR Regulations Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009 

IFSC Indian Financial System Code 

IFRS International Financial Reporting Standards 

Indian GAAP Generally Accepted Accounting Principles in India 

IPO Initial public offering 

LIBOR London Inter-Bank Offered Rate 

Mashelkar 

Committee 

Mashelkar Committee, 1999 

Minimum Wages 

Act 

Minimum Wages Act, 1948 

MCI Ministry of Commerce and Industry, GoI 

MoEF Ministry of Environment and Forests, GoI 

MoST Ministry of Science and Technology, GoI 

NA Not applicable 

Narcotic Act Narcotic Drugs and Psychotropic Substances Act, 1985 

NAV Net asset value being paid up equity share capital plus free reserves (excluding reserves created out 

of revaluation) less deferred expenditure not written off (including miscellaneous expenses not 

written off) and debit balance of Profit and loss account, divided by number of issued equity shares 

NEDL National Essential Drugs List, 1996 

NEFT National Electronic Fund Transfer 

NIA Negotiable Instruments Act, 1881 

NLEM National List of Essential Medicines, 2003 

NOC No objection certificate 

NPP National Pharmaceutical Policy, 2002 

NR Non Resident 

NRE Account Non Resident External Account 

NRI Non Resident Indian, is a person resident outside India, as defined under FEMA and the FEMA 

(Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000 

NRO Account Non Resident Ordinary Account 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB A company, partnership, society or other corporate body owned directly or indirectly to the extent of 

at least 60% by NRIs including overseas trusts, in which not less than 60% of beneficial interest is 

irrevocably held by NRIs directly or indirectly as defined under Foreign Exchange Management 

(Transfer or Issue of Foreign Security by a Person resident outside India) Regulations, 2000. OCBs 

are not allowed to invest in this Issue. 

P / E Ratio Price / Earnings Ratio 

PAN Permanent Account Number allotted under the Income Tax Act, 1961 

Patents Act Patents Act, 1970 

Payment of Bonus 

Act  

Payment of Bonus Act, 1956 

Payment of Gratuity 

Act 

Payment of Gratuity Act, 1972 

Payment of Wages 

Act 

Payment of Wages Act, 1936 

Pharmacopoeia 

Commission 

Indian Pharmacopoeia Commission 

Pharmexcil Pharmaceutical Export Promotion Council 

PCT Patent Cooperation Treaty, 1970 

PIO Persons of Indian Origin 

PLR  Prime Lending Rate 
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Term Description 

Public Liability Act Public Liability Insurance Act, 1991 

QA Quality Assurance 

QC Quality Control 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934 

RoNW Return on Net Worth 

Rs. Indian Rupees 

RTGS Real Time Gross Settlement 

SBI State Bank of India 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act, 1992 

SEBI Act Securities and Exchange Board of India Act 1992  

Sec. Section 

State DCA Drug Control Administration of the State 

Standing Orders 

Act 

Industrial Employment (Standing Orders) Act, 1946 

Stock Exchange(s) The BSE and the NSE  

Takeover Code SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 1997 

Trademarks Act Trade Marks Act, 1999 

UIN Unique Identification Number 

US GAAP Generally Accepted Accounting Principles in the United States of America 

US / USA United States of America 

USD / US$ United States Dollars 

WCA Workmenôs Compensation Act, 1923 

Weights and 

Measures Act 

Standard of Weights and Measures Act, 1976 

Weights and 

Measures 

Enforcement Act 

Standard of Weights and Measures (Enforcement) Act, 1985 

Workmenôs 

Compensation Act 

Workmenôs Compensation Act, 1923 

WHO World Health Organization 

WIPO World Intellectual Property Organization 

WTO World Trade Organization  

Water Act Water (Prevention and Control of Pollution) Act, 1974 

 

Technical / Industry Related Terms  

 

Term Description 

ANDA Abbreviated New Drug Application 

API Active Pharmaceutical Ingredients 

BE Bio-equivalence 

CDSCO Central Drugs Standard Control Organization 

cGMP Current Good Manufacturing Practices 

CIP Clean in place 

COPP Certificate of Pharmaceutical Product 

CoS Certificate of Suitability 

CRAMS Contract Research and Manufacturing Services 

CTD Common Technical Document 

DFHW Director of Family and Health Welfare 

DMF Drug Master File 

EDMF European Drug Master File 

EDQM European Directorate for the Quality of Medicines (and Healthcare), France 

GCP Good Clinical Practice 

GLP Good Laboratory Practice 

GMP Good Manufacturing Practices 

HPLC High Performance Liquid Chromatography 

IEC Institutional ethics committee 

IMPACT International Medical Products Anti-Counterfeiting Taskforce 

INDA Investigational New Drug Application 

LC/MS-MS Liquid chromatography-mass spectrometry 

MA Marketing Authorization 
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Term Description 

MAA  Marketing Authorization Application 

MoH Ministry of Health and Family Welfare 

NDA New Drug Application 

NDDS New Drug Delivery System 

NPPA National Pharmaceutical Pricing Authority 

NSAID Non-steroidal anti-inflammatory 

PCB Pollution Control Board 

PPCB Punjab Pollution Control Board 

R&D Research and Development 

SIP Sterilization in place 

SSP Semi synthetic Penicillins 

USFDA United States Food and Drug Administration 
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND  MARKET DATA  

AND CURRENCY OF PRESENTATION  

 

Financial Data  

 

Unless stated otherwise, the financial data in this Draft Red Herring Prospectus is derived from our restated 

financial statements, prepared in accordance with Indian GAAP and the ICDR Regulations, which are included 

in this Draft Red Herring Prospectus, and set out in ñFinancial Statementsò on page F1. Our financial year 

commences on April 1 and ends on March 31. Our standalone as well as consolidated financial statements have 

been restated to reflect our adoption of the percentage of completion accounting method.  

 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the 

amounts listed are due to rounding off. All decimals have been rounded off to two decimal points.  

 

There are significant differences between Indian GAAP, US GAAP and IFRS. We urge you to consult your own 

advisors regarding such differences and their impact on our financial data. Accordingly, the degree to which the 

Indian GAAP financial statements included in this Draft Red Herring Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian GAAP. Any reliance by 

persons not familiar with Indian accounting practices on the financial disclosures presented in this Draft Red 

Herring Prospectus should accordingly be limited.  

 

Currency and Units of Presentation  

 

All references to ñRupeesò or ñRs.ò are to Indian Rupees, the official currency of the Republic of India. All 

references to ñUS$ò, ñUSDò or United States Dollars are to the official currency of the United States of 

America. Except where specified, in this Draft Red Herring Prospectus, all figures have been expressed in 

ñlacsò.  

 

The word ñlacò means ñ100 thousandò; ñ10 lacsò means a ñmillionò, and ñ10,000 lacsò means a ñbillionò. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used throughout this Draft Red Herring Prospectus has been 

obtained from industry publications. Industry publications generally state that the information contained in those 

publications has been obtained from sources believed to be reliable but that their accuracy and completeness are 

not guaranteed and their reliability cannot be assured. Although we believe that industry data used in this Draft 

Red Herring Prospectus is reliable, it has not been independently verified. The extent to which the market and 

industry data used in this Draft Red Herring Prospectus is meaningful depends on the readerôs familiarity with 

and understanding of the methodologies used in compiling such data.  
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FORWARD-LOOKING STATEME NTS 

 

This Draft Red Herring Prospectus contains certain ñforward-looking statementsò. These forward-looking 

statements generally can be identified by words or phrases such as ñaimò, ñanticipateò, ñbelieveò, 

ñcontemplateò, ñexpectò, ñestimateò, ñfutureò, ñgoalò, ñintendò, ñmayò, ñobjectiveò, ñplanò, ñprojectò, ñshallò, 

ñwillò, ñwill continueò, ñwill pursueò, ñwill likely resultò, ñwill seek toò, ñseekò or other words or phrases of 

similar import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-

looking statements. All forward-looking statements are subject to risks, uncertainties and assumptions that could 

cause actual results to differ materially from those contemplated by the relevant statement. 

 

Actual results may differ materially from those suggested by the forward looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining 

to the industries in India in which we have our businesses and our ability to respond to them, our ability to 

successfully implement our strategy, our growth and expansion, technological changes, our exposure to market 

risks, general economic and political conditions in India, which have an impact on our business activities or 

investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest 

rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in 

India and globally, changes in domestic laws, regulations and taxes and changes in competition in our industry. 

Important factors that could cause actual results to differ materially from our expectations include, but are not 

limited to, the following:  

 

 disruptions in our manufacturing facilities; 

 disruptions in raw material supply;  

 our ability to respond to competitive pressures;  

 our exposure to significant liabilities on account of unfavourable judgements/ decisions in relation to 

legal proceedings involving our Company and/ or our Subsidiary and our Promoters; 

 non-receipt of necessary regulatory clearances; 

 regulatory changes pertaining to the industry in India in which our Company has its business and our 

ability to respond to them;  

 our ability to successfully implement our strategy, our growth and expansion, technological changes;  

 our exposure to market risks, including rising raw materials and personnel costs; 

 general economic and political conditions in India and which have an impact on our business activities 

or investments; 

 contingent liabilities that may materialise; 

 the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, 

foreign exchange rates, equity prices or other rates or prices; 

 the performance of the financial markets in India and globally; and  

 changes in competition in our industry.  

 

For further discussion of factors that could cause our actual results to differ from our expectations, see ñRisk 

Factorsò, and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on 

pages xii and 117 respectively.  

 

By their nature, certain market risk disclosures are only estimates and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could materially differ from those that 

have been estimated. We, the BRLMs, the CBRLM, the Syndicate Member(s) or their respective affiliates do 

not have any obligation to, and do not intend to, update or otherwise revise any statements reflecting 

circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the 

underlying assumptions do not come to fruition. In accordance with SEBI requirements, we, the BRLMs and the 

CBRLM will ensure that investors in India are informed of material developments until the time of the grant of 

listing and trading permission by the Stock Exchanges. 

 



 

xii  

 

SECTION II - RISK FACTORS 

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information 

in the Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an 

investment in our Equity Shares. To obtain a complete understanding you should read this section in 

conjunction with ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and 

Results of Operationò on pages 70 and 117 respectively, as well as the other financial and statistical 

information contained in this Draft Red Herring Prospectus. 

 

The risks and uncertainties described in this section are not the only risks that we currently face. Additional 

risks and uncertainties not presently known to us or that we currently believe to be immaterial may also have an 

adverse effect on our business, results of operations and financial condition. If any of the following risks, or 

other risks that are not currently known or are now deemed immaterial, actually occur, our business, results of 

operations and financial condition could suffer, the price of our Equity Shares could decline, and you may lose 

all or part of your investment. In making an investment decision, prospective investors must rely on their own 

examination of our Company and the terms of the Issue, including the merits and risks involved. This Draft Red 

Herring Prospectus also contains forward-looking statements that involve risks and uncertainties. Our actual 

results could differ materially from those anticipated in these forward-looking statements as a result of certain 

factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. See 

ñForward-Looking Statementsò on page xii .Unless otherwise stated, the financial information of our Company 

used in this section is derived from our audited consolidated financial statements under Indian GAAP, as 

restated. 

 

Risks relating to our Business  

 

1. We operate in a competitive business environment, both globally and domestically. Competition from 

existing players and new entrants and consequent pricing pressures may adversely affect our 

business, financial condition and results of operations. 

 

The Active Pharmaceutical Ingredient ("API ") product segment is intensely competitive. Growing competition 

may subject us to pricing pressures and require us to reduce the prices of our products and services in order to 

retain or attract customers, which may have a material adverse effect on our revenues and margins. Further, 

several of our competitors are larger international and national companies and have access to greater resources 

or may be able to develop or acquire technology or partner with innovators or customers at terms which are not 

presently feasible for us, due to our current scale of operations. Any failure to keep abreast with technological 

advancements might place our competitors at an advantageous position in terms of cost, efficiency and timely 

delivery of final products. While we are focused on research and development (ñR&Dò) to develop cost and 

time efficiencies and to broaden our product range, in particular in certain niche segments, in the event our 

competitors develop better process technology or improved process yield or are able to source raw materials at 

competitive prices, and are therefore able to create new products or substitutes for our products at competitive 

prices, we may not be able to maintain our growth rate and revenues and our profitability may decline. Any of 

these factors may have a material adverse effect on our business and prospects. 

 

2. We may face difficulties in executing our strategy including our expansion plans for our 

manufacturing facilities, and there can be no assurance that our planned capital expenditures will 

result in growth and / or additional profitability for our Company.  

 

Our proposed expansion in operations requires significant capital expenditures. For instance, we are presently 

developing another manufacturing facility at Chachrauli, Punjab, expected to be commissioned in the third 

quarter of fiscal 2011, and an R&D centre and custom synthesis site at Barwala, Haryana, expected to be 

commissioned in the last quarter of fiscal 2010. Our proposed facility at Chachrauli, for which we intend to raise 

funds through this Issue, will focus on manufacturing APIs and intermediates in non-antibiotic segments and our 

proposed R&D centre and custom synthesis site at Barwala will focus on contract research operations and will 

include in-house pilot manufacturing facilities for scaling up products developed at the R&D centre. Further, we 

may make substantial investments in the future for establishing new manufacturing facilities and upgrading our 

existing manufacturing facilities so that they comply with the standards set by the USFDA and other regulatory 

authorities.  

 

Delays in the construction and equipping or expansion of any of our facilities could result in loss or delayed 

receipt of earnings, increase in financing and construction costs, and our failure to meet profit and earnings 
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budgets may require us to reschedule or reconsider our planned capacity expansions and accordingly would 

have an adverse effect on our financial condition and results of operations. Further, in case we are unable to 

utilize fully our expanded manufacturing capacities, our results of operations could be adversely affected. There 

is no assurance that our present and planned initiatives will yield the expected or desired benefits, in terms of 

process efficiencies, product innovation or an expansion in our business, including in respect of our planned 

expansion into the CRAMS segment. 

 

For further information, see ñObjects of the Issueò and ñOur Businessò on pages 33 and 70, respectively.  

 

3. The pharmaceutical industry is highly regulated and furthermore, the success of our strategy of 

entering regulated markets is dependent on a number of factors beyond our control. Any failure to 

obtain or renew required regulatory approvals or any change in the regulatory environment in 

relation to manufacturing within the country or for marketing our products within and outside the 

country may significantly impact our business and strategy.  

 

The pharmaceutical industry is highly regulated, including in relation to quality standards and pricing of drugs 

and intermediates. Further, entry barriers in many regulated markets in which we currently operate and seek to 

expand are very high. The research, testing, manufacturing, selling and marketing of pharmaceutical products 

are subject to extensive regulation by regulatory authorities, and regulations differ from country to country. 

There is no assurance that the Drug Master Files (ñDMFsò) and Certificates of Suitability (ñCoSò) applications 

filed by us with the relevant regulatory authorities will be approved, or that the patent applications filed by us 

will result in patents registered in our favour. Further, as on the date of the Draft Red Herring Prospectus, we 

have filed certain applications for renewal of certain required regulatory approvals, in the ordinary course, 

including the factories licenses for our facilities at Sundhran, Derabassi and Panchkula, and the consents to 

operate under the Air (Prevention and Control of Pollution) Act, 1981 (the ñAir Actò) and the Water 

(Prevention and Control of Pollution) Act, 1974 (the ñWater Actò) from the Punjab Pollution Control Board 

(ñPPCBò), in respect of our facility at Sundhran, Derabassi. There is no assurance that such pending 

applications will be renewed by the concerned regulatory authorities in a timely manner or at all. 

 

Further, any adverse change in the regulatory policies in terms of margins or prices of formulations sold would 

affect our customersô sales and strategy, which would also impact our sales. Further, there is no assurance or 

guarantee that any government or statutory authority will not ban a bulk drug manufactured by us. In such an 

event our business and profitability may be affected. In addition, regulatory requirements are still evolving in 

many emerging markets where we sell or manufacture our products. In these markets, the regulatory 

requirements and the policies may at times be unclear or inconsistent. As a result, there is increased risk of our 

inadvertent non-compliance with such regulations, which could lead to withholding or delay in receipt of 

regulatory approvals for our new products, or regulatory sanctions or increased compliance costs. 

 

4. Our business and future results of operations depend, to a significant extent, upon our ability to 

successfully commercialize our R&D efforts by way of cost and time efficiencies or the development 

of new products. 
 

To develop our product pipeline, we commit substantial time, efforts, funds and other resources for R&D. The 

R&D process is often time consuming and costly, and obtaining an approval or patent protection in any one 

jurisdiction would not ensure approval in other jurisdictions. Our processes and products currently under 

development, if and when fully developed and tested, may not perform as we expect, necessary regulatory 

approvals or registrations may not be obtained in a timely manner, if at all, and we may not be able to 

successfully and profitably produce and utilize such products or processes. Further, even if we are successful in 

obtaining approval or patent protection for such processes or products, such process or product may become 

subject to litigation by third parties claiming our process infringes on their patent, or may be otherwise 

unsuccessful in the market place due to the introduction of superior or more cost effective processes or products 

by competitors. Therefore, our investments in R&D and new product launches could result in higher costs 

without a proportionate increase in revenues. 

 

Further, following any regulatory approval of any of our customersô formulations or the approval of our own 

products or facilities, we will continue to be subject to continuing obligations such as with respect to safety, 

packaging, storage and adverse event reporting. The terms of any approval may be more restrictive than we 

desire and could affect the marketability of the product or otherwise reduce the size of the potential market for 

that product. If any foreign regulator or any of our customers supplying formulations in regulated markets 

becomes aware of or alleges problems with any of our products or at our facilities, we may be required to incur 
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additional costs for testing our products, implement changes to our processes, or withdraw such products from 

the market. In addition, any threatened or actual government enforcement action may subject our Company to 

administrative or judicially imposed sanctions, including civil and criminal penalties, injunctions, product 

seizure or detention, product recalls, total or partial suspension of production and could also generate adverse 

publicity and require that we devote substantial resources that could otherwise be used in other aspects of our 

business. In such event, our revenues may suffer, and we could become the target of lawsuits, including product 

liability claims or class action suits. Such an event could affect their or our ability to commercialize our products 

and recoup our research and development costs, or could substantially increase the costs of developing and 

commercializing such products, and therefore have a material adverse effect on our business, financial 

condition, results of operations and growth prospects.  

 

5. Conditions and restrictions imposed on us by the agreements governing our indebtedness could 

adversely affect our ability to conduct our business.  

 

As at September 30, 2009, our secured loan funds aggregated Rs. 30,385.83 lacs, all of which were at floating 

rates of interest and therefore expose us to an interest risk. In addition, unsecured loans taken by us or our 

Promoter or Group Entities may be recalled by the lenders at any time. Many of our financing agreements 

include conditions and restrictive covenants that require us to obtain consent from the respective lenders prior to 

carrying out certain activities and entering into certain transactions. Specifically, in some of the financing 

agreements, we must seek, and may be unable to obtain, lendersô consents to amend our Memorandum and 

Articles of Association, incur additional debt, issue new equity securities, change our capital structure, change 

our management structure or pre-pay our loans. Any failure to service our indebtedness, comply with a 

requirement to obtain a consent or satisfy any other condition or covenant could lead to a termination of one or 

more of our financing agreements, default and acceleration of amounts due under the facilities governed by such 

agreements and cross-default under certain of our other financing agreements, any of which may adversely 

affect our ability to conduct our business and may have an adverse effect on our financial condition and results 

of operations.  

 

If we decide to incur more debt, our interest payment obligations will increase and we may become subject to 

additional conditions from lenders. In addition, we could be subject to additional restrictions in operating our 

business. There can be no assurance that we will be able to raise additional financing. A failure in the future to 

obtain sufficient financing could result in a lack of cash flow to meet our operating requirements and, therefore, 

could have an adverse effect on our business, results of operations and financial condition.  

 

Furthermore, our Company intends to utilize an amount of Rs. 3,771.17 lacs out of the Net Proceeds to pre-pay 

its outstanding loans to ICICI Bank Limited. Under the terms and conditions of such loan agreements, 

repayment / pre-payment of such debt may attract certain pre-payment penalty or premium in certain cases, 

except at the dates of annual review. If such pre-payment penalty is enforced for any reason, such payment shall 

be made by our Company out of its internal accruals. For further information, see ñObjects of the Issueò and 

ñFinancial Indebtednessò on pages 33 and 134, respectively. 

 

6. Our sustained growth depends on our ability to attract and retain skilled manpower, particularly for 

R&D which is a key component of our business model. Failure to attract and retain skilled 

manpower or to effectively manage our growth could adversely affect our business, and increased 

employee compensation costs could adversely affect our financial condition. 

 

As at December 31, 2009, we have a total of 968 employees, including a team of 81 scientists, 24 of whom have 

Ph.Ds. Our ability to sustain our growth depends, in large part, on our ability to attract, train, motivate and retain 

skilled personnel, particularly for R&D and commercialization functions. It may be particularly difficult to 

recruit appropriately skilled and qualified employees who would relocate from large metropolitan cities to our 

facilities at Derabassi or Panchkula, where our operations are primarily based at present, or to our proposed 

facilities at Chachrauli and Barwala. Our inability to recruit skilled employees or to manage attrition for our 

experienced employees would adversely affect our growth strategy. If some of our key employees were to join a 

competitor or form a competing company, some of our customers may choose to shift their business to such a 

competitor. Further, customers seeking to develop in-house capabilities in the API business or the CRAMS 

segment may seek to hire some of our key employees. In the event we are unable to retain such employees, we 

may find it difficult to replace or redeploy key employees, and to such extent, our operations may be adversely 

affected.  
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Growth will impose significant added responsibilities on members of management, including the need to 

identify, recruit, maintain and integrate additional employees. Our future financial performance and our ability 

to commercialize our products and to compete effectively will depend, in part, on our ability to manage any 

growth effectively, and our failure to do so could adversely affect our business, financial condition, results of 

operations and growth prospects. 

 

Further, while we believe that employee compensation in India has historically been significantly lower than 

employee compensation in the United States and Western Europe for comparably skilled professionals, 

increasing employee compensation in India may erode our competitive advantage and reduce our profit margins. 

We may need to continue to increase the levels of our employee compensation to remain competitive and 

manage attrition, which may have a material adverse effect on our business and financial condition.  

 

7. Due to our specialization in a limited number of therapeutic categories, our business may be 

materially and adversely affected if products in these therapeutic categories do not perform as well 

as expected or if substitute products become available.  

 

Our revenue is derived from sale of products in limited therapeutic areas which include Semi Synthetic 

Penicillin (ñSSPò) and Cephalosporin range of antibiotics in oral and sterile form. As a result of increased 

competition, fluctuation in demand or supply of other products or introduction of substitute products, our 

revenue from these products may decline in the future. We seek to expand our product portfolio by entering into 

API manufacturing in non-antibiotic segments such as hypertensive, gastro-intestinal, psychiatric, pain 

management, respiratory, retro-viral, dermatological and anti-diabetic segments. Our proposed facility at 

Chachrauli will focus on manufacturing niche APIs and intermediates in non-antibiotic segments. Our ability to 

expand in this segment will depend on various factors, including our ability to identify demand and accessible 

markets for niche products, the success of our R&D initiatives, our ability to commission our Chachrauli facility 

as scheduled, the demand for, and pricing pressures from competitors regarding, such niche products in the 

domestic and international markets. Our failure to appropriately identify and respond to competitive pressures in 

this segment or successfully introduce new products will adversely affect our strategy and future results of 

operations. 

 

8. There is no assurance that our proposed expansion into the CRAMS segment will yield the expected 

or desired benefits. 

 

We intend to focus on custom synthesis, clinical trial manufacturing and commercial manufacturing for 

innovator companies in the CRAMS segment. Our customer base in the CRAMS segment would be limited to 

the companies / innovators with whom we enter into contractual relationships to manufacture and supply 

specified products, as required by the customers. Obtaining regulatory approvals is a time consuming and costly 

process and due to this companies may not be able to change their suppliers after having entered into long-term 

contracts with them. Expansion of our customer base in the CRAMS segment may require prior written consent 

of our existing customers, in the absence of which we may have a restricted market reach for our products, 

therefore failing to meet our expected growth rates. Moreover, any material breach of contracts entered into by 

our Company may lead to loss of our exclusive rights in our products and the other contracting party may 

acquire specific exclusive rights over our products. Going forward, as we seek to expand our CRAMS business, 

there is no assurance that we will be able to leverage and sustain our relationships with existing customers over 

a longer period of time, or broaden our customer base by establishing long term research and manufacturing 

contracts with other customers. 

 

9. We are susceptible to volatility of prices of our products, including due to competitive products and 

potential substitutes, in the non-regulated markets primarily. 

 

Prices of APIs are subject to fluctuation, depending on, among other factors, the number of producers and their 

production volumes and changes in demand in the markets we serve. Volatility in price realization and loss of 

customers may adversely affect our profitability. While one of the aims of our R&D initiatives is to develop cost 

and time efficiencies, there is no assurance that we will be able to maintain our low cost of operations or to 

further reduce costs or develop new cost effective processes in the future.  

 

10. We do not currently have long term contracts or exclusive supply arrangements with any of our 

vendors, and any major disruption to the timely and adequate supplies of our raw materials could 

adversely affect our business, results of operations and financial condition. 
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While we are not significantly dependent on any single supplier, we do not currently have long term contracts or 

exclusive supply arrangements with any of our vendors. We are therefore dependent on adequate and timely 

deliveries by our suppliers of necessary raw materials or equipment. In the event of a delay, inadequacy or 

default in deliveries by any of our vendors, we may not be able to obtain substitutes on an adequate and timely 

basis or on commercially acceptable terms. Furthermore, it is possible that some of our existing suppliers may 

choose to discontinue operations, or offer more viable terms or enter into exclusive arrangements with our 

competitors. A major disruption to the timely and adequate supplies of our raw materials could adversely affect 

our business, results of operations and financial condition. 

 

11. We are significantly dependent on imports of raw materials, particularly China, and are to that 

extent exposed to risks including duties placed on imports from other countries or regulatory or 

market concerns regarding raw materials sourced from such countries, fluctuations in global 

commodity prices, and foreign currency exchange fluctuations. 

 

A significant proportion of the raw materials we consume are imported, particularly from China. In the periods 

ended September 30, 2009 and March 31, 2009, raw material imported by us was Rs. 10.231.59 lacs and Rs. 

23,106.65 lacs respectively. While we are not significantly dependent on any single manufacturer of such raw 

materials, raw material costs are dependent on global commodity prices, which are subject to fluctuation. In the 

event the prices of such ingredients were to rise substantially or if imports from China were to be restricted in 

any manner, we may find it difficult to find alternative suppliers for our raw materials, on terms acceptable to 

us, and our business, results of operations and financial condition could be adversely affected. Also, in the event 

of any regulatory restriction or market concerns regarding the quality of such raw materials, we may be required 

to find alternative suppliers for such raw materials, or to incur additional costs in testing such raw materials or 

defending any claims for liabilities that may arise against us for the use of such products. There is no assurance 

that a regulatory investigation would not be initiated against our present suppliers, or regarding the outcome of 

such an investigation against our present suppliers or in relation to our use of chemicals sourced from such 

suppliers.  

 

Further, our dependence on imported raw materials exposes us to foreign currency exchange fluctuation risks. 

Our suppliers may not be able to supply to us our raw materials without interruption, or may not comply with 

their obligations to us under our purchase arrangements. We may not have adequate remedies for any breach 

and their failure to supply us could result in a shortage of raw materials. If one of our suppliers fails or refuses to 

supply us for any reason, it would take a significant amount of time and expense to identify a new supplier or 

manufacturer. The identification or qualification of new suppliers and manufacturers could potentially delay the 

manufacture of our products. We may not be able to obtain raw materials from new suppliers on acceptable 

terms and at reasonable prices, or at all.  

 

12. Our manufacturing facilities are subject to risks, including disruptions in or lack of basic 

infrastructure such as our electricity and water supply, which could increase our manufacturing 

costs or interrupt our operations. 

 

We currently own and operate two manufacturing facilities at Derabassi, Punjab, and Panchkula, Haryana and 

are developing another manufacturing facility at Chachrauli, Punjab, expected to be commissioned in the third 

quarter of fiscal 2011, and an R&D centre and custom synthesis site at Barwala, Haryana, expected to be 

commissioned in the last quarter of fiscal 2010. As our operations are presently concentrated in the states of 

Punjab and Haryana in Northern India, we are exposed to risks including disruptions in infrastructural facilities 

such as electricity and water supply to such units, which could require us to incur additional costs or disrupt our 

operations to the extent that we would be required to find alternative sources of supply of such infrastructural 

facilities.  

 

Further, as manufacturers of APIs, we may encounter difficulties including in relation to production costs and 

yields, product quality (caused by, among other things, process failure, equipment failure, human errors or other 

unforeseen events during the production cycle) and shortages of qualified personnel, as well as compliance with 

regulatory requirements, including current Good Manufacturing Practice ("cGMP") requirements. Because of 

the many steps involved in the production of APIs, any interruption in the manufacturing process could cause 

delays in the entire production cycle. In addition, material labour problems, such as a work stoppage or 

mechanical failure or malfunction could likewise lead to delay or suspension of production and may entail 

unforeseen expenses. Further, if our suppliers fail to deliver necessary manufacturing equipment, raw materials 

or adequately perform the services outsourced by us to them, production deadlines may not be met. Any such 

developments could have a material adverse effect on our business, financial condition and results of operations. 
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13. We have historically been dependent on a relatively small number of customers for a significant 

portion of our sales, and there is no assurance that we will be able to broaden our customer base in 

any future periods.  

 

While we are constantly striving to increase our customer base and reduce dependence on any particular 

customer, there is no assurance that we will be able to broaden our customer base in any future periods, or that 

our business or results of operations will not be adversely affected by a reduction in demand or cessation of our 

relationship with any of our major customers. Details of our customers and percentage of sales derived from top 

customers in recent periods are given below:  
 

 

Particulars Six months ended  

September 30, 2009 

Fiscal 2009 Fiscal 2008 Fiscal 2007 

Total number of customers served  368 487 379 244 

Sales to top customer  12.86% 13.56% 20.04% 39.33% 

Sales to top 5 customers  40.46% 34.84% 45.14% 57.59% 

 

14. We are susceptible to product liability claims that may not be covered by warranties and assurances 

from our suppliers or by insurance, and which, if successful, could require us to pay substantial 

sums.  

  

Any defects in our products, including as a result of defective materials supplied to us, can adversely affect our 

business and could result in customer claims for damages or require us to undertake product recalls. Defects in 

our products that arise from defective materials or other inputs supplied by external suppliers may or may not be 

covered by warranties. An unusual number or amount of warranty claims against a supplier could adversely 

affect us as we depend on a limited number of suppliers for our materials.  

 

Although we have obtained product liability coverage with respect to some of our products, if any product 

liability claim sustained against us were to be not covered by insurance or were to exceed the policy limits, it 

could adversely affect our business and financial condition. In addition, product liability coverage for 

pharmaceutical companies is becoming more expensive. As a result, we may not be able to obtain the type and 

amount of coverage we desire at an acceptable price in the future. We also face the risk of loss resulting from, 

and the adverse publicity associated with, product liability lawsuits. Even unsuccessful product liability claims 

would likely require us to spend money on litigation, divert managementôs time, adversely affect our goodwill 

and impair the marketability of our products.  

 

15. We may incur substantial costs as a result of litigation or other proceedings relating to patent and 

other intellectual property rights.  
  

A third party may claim that we or our customers are using inventions covered by the third partyôs patent rights 

and may go to court to stop us from engaging in our normal operations and activities, including making or 

selling our products. Patent infringement lawsuits, especially in certain foreign jurisdictions, are costly and 

could affect our results of operations and divert the attention of management and development personnel. There 

is a risk that a court could decide that we are infringing third party patent rights. In the event that we or our 

partners are found to infringe any valid claim of a patent held by a third party, we may, among other things, be 

required to:  

Å pay damages, which may be substantial;  

Å cease the development, manufacture, use and sale of our products that infringe the patent rights of 

others through a court-imposed sanction such as an injunction;  

Å expend significant resources to redesign our products so that they do not infringe othersô patent 

rights, which may not be possible; 

Å discontinue manufacturing or other processes incorporating infringing technology; or  

Å obtain licenses to the infringed intellectual property, which may not be available to us on 

acceptable terms, or at all. 

  

The pharmaceutical industry has produced a proliferation of patents, and it may not always be clear to industry 

participants, which patents cover various types of products or methods. The coverage of patents is subject to 

interpretation by the courts, and the interpretation is not always uniform. If we are sued for patent infringement, 

we would need to demonstrate that our products or methods do not infringe the patent claims of the relevant 

patent and / or that the patent claims are invalid or unenforceable and we may not be able to do this. Proving 
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invalidity is difficult since it requires a showing of clear and convincing evidence to overcome the presumption 

of validity enjoyed by issued patents, in particular, in the United States. Because some patent applications may 

be maintained in secrecy until the patents are issued, and because publications in the scientific literature often 

lag behind actual discoveries, we cannot be certain that others have not filed patent applications for inventions 

covered by our products. Any such patent application may have priority over our or our licensorsô patents or 

applications and could further require us to obtain rights to issued patents covering such subject matter.  

  

Some of our competitors may be able to sustain the costs of complex patent litigation more effectively than we 

can because they have substantially greater resources. In addition, any uncertainties resulting from the initiation 

and continuation of any litigation could have a material adverse effect on our ability to raise the funds necessary 

to continue our operations. 

 

16. Changes in technology may render our current technologies obsolete or require us to make 

substantial capital investments. In particular, any failure to keep abreast with the latest trends in 

chemical and process technologies may adversely affect our ability to compete and obtain contracts 

for contract research and contract manufacturing. 

 

Our industry, in particular in respect of chemical and process technologies, is characterized by rapid changes 

resulting from technological advances and scientific discoveries. Furthermore, as we seek to develop new non 

infringing processes and expand our product range, we would be required to keep pace with technological 

changes in the industry. This results in frequent introduction of new products and significant price competition. 

Although we strive to keep our technologies, plants and machinery current with international technological 

standards, the technologies, plants and machinery currently employed by us may become obsolete. The cost of 

implementing new technologies and upgrading our manufacturing facilities could be significant and could 

adversely affect our financial condition and results of operations.  

 

17. Our operations are subject to the risk of loss due to fire as pharmaceutical raw materials are 

typically highly flammable. We are also subject to the risk of other natural calamities or general 

disruptions affecting its production facilities and distribution chain. 

 

We use highly flammable chemicals, such as acetone, ethyl alcohol, methanol, isopropanol and di-isopropyl in 

our manufacturing processes and our operations are therefore subject to the risk of loss arising from fires. We 

have had minor incidents of loss due to fire in the past. The risk of fire associated with these materials cannot be 

eliminated. In addition to fire, natural calamities such as floods, earthquakes, rains and heavy downpours could 

disrupt our operations and damage our storage facilities. Although we maintain insurance policies to guard 

against losses caused by fire and other natural calamities, our insurance coverage for damages to properties and 

disruption of business due to these events may not be sufficient to cover all potential losses. If any 

manufacturing facilities were to be damaged as a result of fire or other natural calamities, it would temporarily 

reduce our manufacturing capacities. In addition, unanticipated mechanical and electrical failures may also 

require shutdowns of production facilities for a significant period, any of which factors could have a material 

adverse effect on our business, results of operations and financial condition.  

 

18. If we fail to comply with environmental laws and regulations in India, including due to the improper 

handling of raw materials, we may face significant damages and our profitability may be adversely 

affected. 

 

Our operations are subject to various environmental laws and regulations relating to environmental protection in 

various locations in India. For example, the discharge or emission of chemicals, dust or other pollutants into the 

air, soil or water that exceed permitted levels and cause damage may give rise to liabilities towards the 

government, especially the state pollution control boards and third parties, and may result in expenses to remedy 

any such discharge or emissions.  

 

Stricter laws and regulations, or stricter interpretation of existing laws and regulations may impose new 

liabilities or require additional investment in environmental protection equipment, either of which could 

adversely affect our business, financial condition or results of operation. Our failure to obtain required licenses 

or renew expired licenses or to otherwise comply with various regulatory requirements may have a material 

adverse effect on our financial conditions and results of operations.  
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19. The name, business and logo of óParabolicô are not registered trademarks in the name of our 

Company. 

 

The name and logo of óParabolicô are not registered trademarks in the name of our Company. In the event the 

intellectual property rights in respect of our Companyôs trademarks and associated logos either infringe the 

intellectual property rights of another person or any application to register such intellectual property rights is 

contested or refused, our Companyôs ability to use our intellectual property rights may be restricted or lost. Any 

such restriction could have an adverse effect on our Companyôs business, financial condition and results of 

operations. 

  

20. Our operations are subject to various employee, health and safety laws and regulations.  
 

Our operations are subject to laws and regulations governing relationships with employees in such areas as 

minimum wage and maximum working hours, overtime, working conditions, hiring and terminating of 

employees, contract labour and work permits. Further, our business and prospects are contingent upon, among 

other things, receipt of all required health and safety permits, and our ability to comply with any conditions 

specified in such permits and registrations, on a continuous basis. Changes or concessions required by 

regulatory authorities may involve significant compliance costs and also result in delays, prevent completion of 

construction or opening of a plant or result in the loss of an existing license, which may adversely affect our 

business and results of operations. 

 

21. We have not yet entered into definitive agreements to utilize the Net Proceeds of the Fresh Issue. 

 

The projects intended to be financed from the Net Proceeds of the Fresh Issue are currently in initial stages of 

implementation. We have not entered into any definitive contracts or placed any orders for such projects. Whilst 

the quotations obtained by us for certain equipment, installations or civil works in connection with such projects 

are described in ñObjects of the Issueò on page 33, such costs are subject to change in the light of various 

factors beyond our control, including delays or increase in quoted prices by identified vendors. Our inability to 

complete the identified projects as per the stated schedules of implementation may lead to cost overruns and 

may impact our future profitability.  

 

Further, pending utilization for the identified projects, the Net Proceeds of the Fresh Issue are proposed to be 

invested in government securities and short-term bank deposits. This deployment may not result in adequate 

returns for us.  

 

22. We are involved in certain legal proceedings, and an adverse outcome in any such proceedings may 

adversely affect our business, financial condition and growth strategy.  

 

Our Company has received certain show cause notices from central excise authorities alleging wrongful 

availment of cenvat credit by our Company, as well as notices from income tax authorities. These matters are at 

various stages of challenge, appeal or remand. Our contingent liability in respect of such central excise duty and 

income tax matters is Rs. 2.57 lacs and Rs. 197.24 lacs, respectively. We may be required to expend substantial 

costs, time and management attention in defending present or any future claims against us, or in instituting any 

legal or regulatory proceedings against any other parties in respect of our rights or claims. Further, certain of our 

Promoters, Directors or officers including key management personnel may be impleaded in such proceedings in 

the ordinary course of our business. There is no assurance that any such proceedings will be determined in our 

favour. Our business, financial condition and growth strategy may be adversely affected in the event of an 

adverse judgment in such matters.  

 

For further information on legal and other proceedings involving us, see ñOutstanding Litigation and Other 

Material Developmentsò on page 138. 

 

23. If we fail to accurately project demand for our products, we may encounter problems of inadequate 

supply or oversupply, which would adversely affect our financial condition and results of operations, 

as well as damage our goodwill and brand. 

  

We estimate future demand for our products based on orders received from our customers and our 

understanding of customer inventory levels. If we overestimate demand in any future periods, we may purchase 

more raw materials or components than required. If we underestimate demand, our third party suppliers may 

have inadequate raw material or product component inventories, which could interrupt our manufacturing and 
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delay shipments, and could result in loss of business. If we under-stock one or more of our products, we may not 

be able to obtain additional units in a timely manner, which could adversely affect our goodwill and results of 

operations. In addition, if our products do not achieve widespread consumer acceptance or our customers change 

their procurement preferences, we may be required to take significant inventory markdowns, or we may face 

difficulties in finding alternative buyers, which would substantially affect our results of operations. 

 

24. We have certain contingent liabilities, and our financial condition may be adversely affected if such 

contingent liabilities materialize.  

 

The table below sets forth our continent liabilities not provided for as at September 30, 2009:  

 

Nature of Contingent Liability  Amount (Rs. in Lacs) 

Letter of Credit (Foreign/Inland) 9,936.35 

Bank Guarantees 119.40 

Income tax 197.24 

Central excise duty 2.57 

Total 10,255.56 

 

To the extent that any such contingent liabilities materialize, our financial condition may be adversely affected. 

For further information, see ñFinancial Statementsò and ñOutstanding Litigation and Other Material 

Developmentsò on pages F1 and 138, respectively.  

 

25. There were two qualifications in our Companyôs auditorsô report for fiscal 2005. 

 

Our Companyôs auditorsô report for fiscal 2005 contained the following two qualifications: 

  

 Our Company had maintained records showing full particulars including quantitative details and 

situation of fixed assets but such records are not reconciled with our financial books of accounts; and  

 Our Company had not maintained cost records as prescribed by the Central Government under section 

209(1)(d) of the Companies Act. 

 

Whilst there was no adjustment required in our financial statements on account of the above, and our auditorsô 

reports in subsequent years do not contain any audit qualifications, there is no assurance that our auditorsô 

reports in any future periods will not contain any audit qualifications, or that any such audit qualifications as 

may be contained in such auditorsô reports will not require an adjustment in our financial statements or 

otherwise impact our results of operations in future periods. 

 

26. The projects for which we intend to use the Net Proceeds of the Fresh Issue have not been appraised 

by any bank or financial institution. Further, no monitoring agency has been appointed in respect of 

the Objects of the Issue.  

 

The funds requirement and funding plans are as per our own estimates, and have not been appraised by any bank 

/ financial institution. The deployment of funds in the projects, or pending utilization for such projects, is 

entirely at our own discretion and will not be monitored by any external agency.  

 

27. Our Company is promoted by first generation entrepreneurs and investors in the Equity Shares will 

be subject to all consequential risk associated with such ventures. 

 

Our promoters Mr. Pranav Gupta and Mr. Vineet Gupta, who are both professionally qualified and have been 

managing our Company since inception, are first generation entrepreneurs. Further, while our Promoters and the 

members of our senior management team have professional experience and healthcare domain knowledge, our 

experience in the CRAMS segment and in development and production of certain niche products in particular, is 

relatively limited at present. As a result, we may not be able to efficiently manage or sustain our growth, as our 

operations expand. Further, if our Promoters were to be unable or unwilling for any reason to continue their 

association with our Company, we may find it difficult to replace them and our future performance would be 

materially and adversely affected.  

 

28. We will continue to be controlled by our Promoter Group following the Issue, for as long as they 

hold a majority of our Equity Shares. 
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Our Promoters, together with our Promoter Group own approximately 63.20% of our paid-up capital. After the 

completion of the Issue, our Promoter Group will hold a majority of our issued Equity Share capital. As a result, 

acting together, they will continue to have the ability to exercise significant control over many matters affecting 

us, including the appointment and removal of directors, our business strategy and policies, any determinations 

with respect to business alliances, acquisition, restructuring, disposition of assets, dividend pay-out, capital 

structure and financing, and other significant corporate transactions, regardless of whether such a transaction 

may be beneficial to our other shareholders. 

 

This control could delay, defer or prevent a change in control of us, impede a merger, consolidation, takeover or 

other business combination, or discourage a potential acquirer from making a tender offer or otherwise 

attempting to obtain control of us, even if that were in our best interests. In addition, sales of a large number of 

our Equity Shares by our Promoter Group could adversely affect the market price of our Equity Shares. 

Similarly, the perception that any such primary or secondary sale may occur could adversely affect the market 

price of our Equity Shares. 

 

So long as our Promoter Group holds a majority of our equity shares, they will be able to control many matters 

affecting us, including the appointment and removal of directors.  

 

29. One of our Promoters is authorized under its articles of association to engage in common pursuits. 

 

One of our Promoters, PNG, is authorized under its Articles of Association to engage in similar business as ours. 

Whilst our Promoters and Group Entities, including PNG, are not currently not carrying on any business in 

conflict with our Company, there is no assurance that such a conflict will not arise in future, or that we will be 

able to suitably resolve such a conflict without an adverse effect on our business or operations. 

 

30. Both our corporate Promoters and one of our Group Entities have incurred losses in the preceding 

three years. 

 

Both our corporate Promoters and one of our Group Entities have incurred losses in the preceding three years. 

The details of their profits (losses) after tax in such periods is set forth below. 
(Rs. in lacs) 

 Fiscal 2009 Fiscal 2008 Fiscal 2007 

PNG Trading Private Limited (0.73) (16.72) (2.12) 

Parabolic Infrastructure Private Limited Nil  Nil  (0.03) 

JDRG Infrastructure Private Limited (0.17) Nil  Nil  

 

There is no assurance that these companies or any other ventures promoter by our Promoters will not incur 

losses in any future periods, or that there will not be an adverse effect on our reputation or business as a result of 

such losses, including in connection with any guarantees that we may provide for such companies in any future 

periods. For further information see ñOur Promoters and Group Entitiesò on page 108. 

 

31. Our Company has issued Equity Shares during the last one year at a price that may be below the 

Issue Price.  

 

In the last one year, our Company has issued Equity Shares at a price that may be lower than the Issue Price. 

The details of these issuances are provided below. 

 

S. 

No. 

Date of issue Allottees Number of 

Equity Shares 

Price (in 

Rs.) 

Reasons for the Issue 

1. October 12, 

2009 

BTS 15,33,742 163 Conversion of cumulative convertible 

preference shares of our Company 

2. December 10, 

2009 

All our existing 

shareholders 

225,40,884 NA Bonus issue in the ratio of 2:1 

3. January 14, 

2010 

Kyodo International 

Private Limited 

2,00,000 100 Preferential Allotment 

4. January 14, 

2010 

Kyodo International 

Corporation 

2,01,323 100 Preferential Allotment 

 

The price at which the Equity Shares have been issued in the last one year is not indicative of the price at which 

Equity Shares may be offered in the Issue or at the price at which they will trade upon listing. 

 



 

xxii  

 

32. Certain of our premises are leased, and we are in the process of completing conveyance procedures 

for certain premises at Panchkula. In the event any of our lessors allege breach or delay in 

performance, we may be required to incur additional costs in resolving such claims or acquiring new 

facilities.  

Our office premises are leased, and the property at Barwala where we are developing an R&D centre and 

custom synthesis site, are held by us on a long term lease. Further, we have entered into an agreement dated 

August 5, 2008 with the HSIIDC for our manufacturing facilities at Panchkula, pursuant to which we would 

enter into a conveyance deed on completion of the required payment in installments. There is no assurance that 

we will be able to enter into the conveyance agreement with HSIIDC on the same or similar terms as on which 

we currently occupy the premises at Panchkula, or that any of our lessors will not allege breach or delay in 

performance by us on any account. Accordingly, we may be unable to continue operations at such sites, or we 

may be required to incur additional costs in resolving such claims or in acquiring and equipping new facilities if 

we are unable to operate at any of our current premises. For further information on our owned and leased 

properties, see ñOur Businessò on page 70. 

 

Risks relating to India 

 

33. Economic developments and volatility in securities markets in the global market, including financial 

instability in Indian financial markets, may cause the price of our Equity Shares to decline and 

adversely affect our results of operations and financial condition. 

 

The Indian economy and its securities markets are influenced by economic developments and volatility in 

securities markets in other countries. Investorsô reactions to developments in one country may have adverse 

effects on the market price of securities of companies located in other countries, including India. For instance, 

the economic downturn globally has adversely affected market prices in the worldôs securities markets, 

including the Indian securities markets. Negative economic developments, such as rising fiscal or trade deficits, 

or a default on sovereign debt, in other emerging market countries may affect investor confidence and cause 

increased volatility in Indian securities markets and indirectly affect the Indian economy in general. Indian 

financial markets have experienced the contagion effect of the global financial turmoil, evident from substantial 

fluctuations in the prices of listed securities and a sharp decline in the SENSEX, BSEôs benchmark index. Any 

prolonged financial crisis may have an adverse impact on the Indian economy, thereby resulting in a decline in 

the price of our Equity Shares, which may not necessarily be directly or indirectly related to our financial 

performance. 

 

The global financial crisis and economic downturn that occurred in 2008 or similar financial crisis in the future, 

especially in the US, Europe or China, and an increase in interest rates or other fiscal or monetary policies 

implemented by the Government to control the rate of economic recovery and curb inflation, may materially and 

adversely impact our business, financial condition, results of operations and prospects in a number of ways, such 

as, decrease in demand for our exports, delay or deference or cancellation of purchases from us by distributors, 

non-availability of financing and other sources of liquidity on reasonable terms, reduction of discretionary 

spending by consumers on formulations, and fall in price of our Equity Shares. 

 

34. Political, economic and social developments in India could adversely affect our business.  

 

The Government has traditionally exercised and continues to exercise a significant influence over many aspects 

of the Indian economy. Our business, and the market price and liquidity of our Equity Shares, may be affected 

by changes in the Governmentôs policies, including taxation. Social, political, economic or other developments 

in or affecting India, acts of war and acts of terrorism could also adversely affect our business. 

 

Since 1991, successive governments have generally pursued policies of economic liberalization and financial 

sector reforms. However, there can be no assurance that such policies will be continued and any significant 

change in the Governmentôs policies in the future could affect business and economic conditions in India in 

general. In addition, any political instability in India or geo-political stability affecting India will adversely 

affect the Indian economy and the Indian securities markets in general, which could also affect the trading price 

of our Equity Shares. 

 

Our performance and the growth of our business are necessarily dependent on the performance of the overall 

Indian economy. Indiaôs economy could be adversely affected by a general rise in interest rates, currency 

exchange rates, and adverse conditions affecting agriculture, commodity and electricity prices or various other 



 

xxiii  

 

factors. Further, conditions outside India, such as slowdowns in the economic growth of other countries could 

have an impact on the growth of the Indian economy, and government policy may change in response to such 

conditions. The Government of India (the ñGoIò) has recently revised its growth projection for Fiscal 2010. A 

slowdown in the Indian economy could adversely affect our business, including our ability to implement our 

strategy.  

 

35. The extent and reliability of Indian infrastructure could adversely affect our results of operations 

and financial condition.  

 

Indiaôs physical infrastructure is less developed than that of many developed nations. Any congestion or 

disruption in its port, rail and road networks, electricity grid, communication systems or any other public facility 

could disrupt our normal business activity. Any deterioration of Indiaôs physical infrastructure would harm the 

national economy, disrupt the transportation of goods and supplies, and add costs to doing business in India. 

These problems could interrupt our business operations, which could have an adverse effect on our results of 

operations and financial condition. 

  

36. Government regulation of foreign ownership of Indian securities may have an adverse effect on the 

price of the Equity Shares.  

 

Foreign ownership of Indian securities is subject to Government regulation. Under foreign exchange regulations 

currently in effect in India, the RBI must approve the sale of the Equity Shares from a non-resident of India to a 

resident of India if the sale does not meet the requirements of an RBI Circular dated October 4, 2004. The RBI 

must approve the conversion of the Rupee proceeds from any such sale into foreign currency and repatriation of 

that foreign currency from India unless the sale is made on a stock exchange in India through a stock broker at 

the market price. As provided in the foreign exchange controls currently in effect in India, the RBI will approve 

the price at which the Equity Shares are transferred based on a specified formula, and a higher price per share 

may not be permitted. The approval from the RBI or any other government agency may not be obtained on 

terms favourable to a non-resident investor in a timely manner or at all. Because of possible delays in obtaining 

requisite approvals, investors in the Equity Shares may be prevented from realizing gains during periods of price 

increases or limiting losses during periods of price declines. 

 

37. Our failure to successfully adopt IFRS effective April 2011 could have a material adverse effect on 

the price of our Equity Shares.  

 

The Institute of Chartered Accountants of India (the ñICAIò), the accounting body that regulates accounting 

firms in India, has announced a road map for the adoption of, and convergence with, IFRS, pursuant to which all 

public companies in India, including ours, will be required to prepare their annual and interim financial 

statements under IFRS beginning with the fiscal period commencing April 1, 2011. Because there is lack of 

clarity on the adoption of and convergence with IFRS and there is not yet a significant body of established 

practice on which to draw in respect of forming judgments regarding the implementation and application of 

IFRS, we have not determined with any degree of certainty the impact that such adoption will have on our 

financial reporting. There can be no assurance that our financial condition, results of operations, cash flows or 

changes in shareholderôs equity will not appear materially worse under IFRS than under Indian GAAP. As we 

transition to IFRS reporting, we may encounter difficulties in the ongoing process of implementing and 

enhancing our management information systems and internal controls. Moreover, there is increasing 

competition for the small number of IFRS-experienced accounting personnel available as more Indian 

companies begin to prepare IFRS financial statements. There can be no assurance that our adoption of IFRS will 

not adversely affect our reported results of operations or financial condition and any failure to successfully 

adopt IFRS by April 2011 could have a material adverse effect on the price of our Equity Shares. 

 

38. Our ability to raise foreign capital may be constrained by Indian law. The limitations on foreign debt 

may have an adverse effect on our business growth, financial condition and results of operations.  

 

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. Such 

regulatory restrictions limit our financing sources and hence could constrain our ability to obtain financings on 

competitive terms and refinance existing indebtedness. In addition, we cannot assure the investors that the 

required approvals will be granted to us without onerous conditions, or at all. The limitations on foreign debt 

may have an adverse effect on our business growth, financial condition and results of operations. 
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39. Any downgrading of Indiaôs debt rating by a domestic or international rating agency could adversely 

affect our business. 

 

Any adverse revisions to Indiaôs credit ratings for domestic and international debt by domestic or international 

rating agencies may adversely affect our ability to raise additional financing, and the interest rates and other 

commercial terms at which such additional financing is available. This could harm our business and financial 

performance, ability to obtain financing for capital expenditures and the price of our Equity Shares. 

 

40. Future dividend declaration and distribution is subject to the discretion of our Directors and 

consideration of other related factors.  

 

Any future dividend declaration and distribution by us will be at the discretion of our Directors and will depend 

on our future operations and earnings, capital requirements and surplus, general financial condition, contractual 

restrictions and other factors that our Directors deem relevant. Any declaration and payment as well as the 

amount of dividends will also be subject to our constitutional documents and applicable laws and regulations in 

India, including, in the case of final dividends, the approval of shareholders.  

 

41. Indian dividend taxes or surcharges could adversely affect our tax liability. 

 

The Finance Act, 2009 has fixed the tax on dividends declared, distributed or paid by Indian companies at 15%, 

and levied a surcharge of 10% on tax and education cess of 3% on tax and surcharge. The dividends are taxable 

in the hands of the companies at the rates applicable to them. The corporate tax rate presently applied to our 

income in India is 30% plus a surcharge 10% of such tax and education cess of 3% on tax and surcharge, 

aggregating to 33.99%. If we declare or distribute a dividend, we are required to pay additional income tax at a 

rate of 16.995% (including a surcharge of 10% and education cess of 3% on tax and surcharge) on the dividend 

so declared or distributed. Any future changes in tax rates in India on income or the imposition of any additional 

taxes or surcharges could adversely affect our tax liability. 

 

42. Volatility of the Rupee against foreign currencies may have an adverse effect on our results of 

operations.  

 

While all our future income will be denominated in Rupees, volatility of the Rupee against foreign currencies 

may increase the Rupee cost to us of servicing and repaying our foreign currency payables in future, and 

increase our exposure under any hedging contracts we may enter into with a view to managing foreign exchange 

fluctuation risks. For example, the US$ / Rupee exchange rate was US$ 1 = Rs. 39.97 as of March 31, 2008 and 

depreciated to US$ 1 = Rs. 50.95 as of March 31, 2009. If we are unable to recover the costs of foreign 

exchange variations through our tariffs, volatility of the Rupee against foreign currencies may adversely affect 

our results of operations and financial condition.  

 

43. Terrorist attacks, civil unrests and other acts of violence in India and around the region could 

adversely affect the financial markets, result in a loss of customer confidence and adversely affect 

our business, results of operations, financial condition and cash flows.  

 

Terrorist attacks, civil unrests and other acts of violence or war in India and around the region may adversely 

affect worldwide financial markets and result in a loss of business confidence and ultimately adversely affect 

our business, results of operations, financial condition and cash flows. India has, from time to time, experienced 

instances of civil unrest and political tensions and hostilities among neighbouring countries. Political tensions 

could create a perception that an investment in Indian companies involves higher degrees of risk and on our 

business and price of our Equity Shares.  

 

44. Natural calamities could have a negative effect on the Indian economy and cause our business to 

suffer.  

 

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few 

years. The extent and severity of these natural disasters determines their effect on the Indian economy. For 

example, as a result of drought conditions in the country during fiscal 2003, the agricultural sector recorded 

negative growth for that period. The erratic progress of the monsoon in 2004 and 2009 affected sowing 

operations for certain crops. Further, prolonged spells of below normal rainfall or other natural calamities could 

have a negative effect on the Indian economy, adversely affecting our business and the price of our Equity 

Shares. 
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45. An outbreak of an infectious disease or any other serious public health concerns in Asia or 

elsewhere could have a material adverse effect on our business and results of operations. 

 

The outbreak of an infectious disease in Asia or elsewhere or any other serious public health concern such as 

swine or avian influenza around the world could have a negative impact on economies, financial markets and 

business activities worldwide, which could have a material adverse effect on our business. Although we have 

not been adversely affected by such outbreaks, we can give no assurance that a future outbreak of an infectious 

disease among humans or animals or any other serious public health concern will not have a material adverse 

effect on our business. 

 

46. Our business and activities will be regulated by the Competition Act, 2002, as amended (the 

ñCompetition Actò). 
 

The Indian Parliament has enacted the Competition Act for the purpose of preventing business practices that 

have an appreciable adverse effect on competition in India under the auspices of the Competition Commission 

of India (the ñCCIò), which (other than for certain provisions relating to the regulation of combinations) has 

recently become effective. Under the Competition Act, any arrangement, understanding or action in concert 

between enterprises or persons, whether or not formal or informal, which causes or is likely to cause an 

appreciable adverse effect on competition in India is void and attracts substantial monetary penalties. Any 

agreement which directly or indirectly determines purchase or sale prices, limits or controls production, shares 

the market by way of geographical area or market or number of customers in the market is presumed to have an 

appreciable adverse effect on competition. The effect of the Competition Act and the CCI on the business 

environment in India is as yet unclear. Any application of the Competition Act to us may be unfavourable and 

may have a material adverse effect on our business, financial condition and results of operations. 

 

Risks relating to this Issue 

 

47. We cannot guarantee the accuracy of certain market and industry data contained in this Draft Red 

Herring Prospectus.  

 

Certain statistical data relating to the Indian economy and the Indian pharmaceutical industry have been 

extracted from reports prepared by independent third parties. Neither the BRLMs nor any of their respective 

affiliates and advisors nor we or any of our affiliates and advisors have independently verified the accuracy of 

the data derived from such reports. We make no representation as to the accuracy of such data and you should 

not place undue reliance on such data as a basis for making an investment in our Equity Shares.  

 

48. Investors will not be able to sell immediately any of the Equity Shares they purchase in the Issue 

until the Issue receives the appropriate trading approvals. 

 

Our Equity Shares will be listed on the NSE and the BSE. Pursuant to Indian regulations, certain actions must be 

completed before the Equity Shares can be listed and trading may commence. Investorsô book entry, or ñdematò, 

accounts with depository participants in India are expected to be credited within two Working Days of the date 

on which the basis of allotment is approved by the NSE or the BSE. In addition, in accordance with Indian law 

and practice, permission for listing of the Equity Shares will not be granted until after those Equity Shares have 

been Allotted. Approval requires all other relevant documents authorizing the issuance and allotment of the 

Equity Shares to be submitted. Thereafter, upon receipt of final listing approval from the NSE and the BSE, 

trading in the Equity Shares is expected to commence within seven Working Days of the date on which the basis 

of allotment is approved by the Designated Stock Exchange. There could be a failure or delay in listing the 

Equity Shares on the BSE and the NSE. We cannot assure the investors that the Equity Shares will be credited to 

investors' demat accounts, or that trading in the Equity Shares will commence, in a timely manner or at all. Any 

failure or delay in obtaining the approvals would restrict the investorôs ability to dispose of their Equity Shares.  

 

49. After the Issue, the price of our Equity Shares may be volatile, and investors may be unable to resell 

their Equity Shares at or above the Issue Price, or at all.  

 

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market on the 

Indian Stock Exchanges may not develop or be sustained after the Issue. The Issue Price of the Equity Shares 

may bear no relationship to the market price of the Equity Shares after the Issue. The market price of the Equity 

Shares after the Issue may be subject to significant fluctuations in response to, among other factors, variations in 
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our operating results, market conditions specific to the pharmaceutical sector in India, developments relating to 

India and volatility in the BSE and the NSE and securities markets elsewhere in the world.  

 

50. Any future issuance of Equity Shares by us may dilute investorsô shareholding and adversely affect 

the trading price of our Equity Shares. 

 

Any future issuance of Equity Shares by us may lead to the dilution of investorsô shareholding in our Company, 

and adversely affect the trading price of our Equity Shares and our ability to raise capital through an issue of 

securities. In addition, any perception by investors that such issuances or sales might occur could also affect the 

trading price of our Equity Shares. Additionally the disposal, pledge or encumbrance of Equity Shares by any of 

our major shareholders, or the perception that such transactions may occur may affect the trading price of the 

Equity Shares. There is no assurance that we will not issue Equity Shares or that any major shareholders will not 

dispose of, pledge or encumber their Equity Shares in the future. 

 

51. There are restrictions on fluctuations in the prices of listed securities, which may adversely affect the 

trading price and liquidity of the Equity Shares. 

 

Subsequent to listing, we will be subject to a daily circuit breaker imposed on listed companies by all stock 

exchanges in India which does not allow transactions beyond certain volatility in the price of the Equity Shares. 

This circuit breaker operates independently of the index-based market-wide circuit breakers generally imposed 

by the SEBI on Indian stock exchanges. The percentage limit on our circuit breaker is set by the stock 

exchanges based on the historical volatility in the price and trading volume of the Equity Shares. The stock 

exchanges are not required to inform us of the percentage limit of the circuit breaker from time to time, and may 

change it without our knowledge. This circuit breaker would effectively limit the upward and downward 

movements in the price of the Equity Shares. As a result of this circuit breaker, there can be no assurance 

regarding the ability of shareholders to sell the Equity Shares or the price at which shareholders may be able to 

sell their Equity Shares. 

 

Further, the Indian stock exchanges have in the past experienced substantial fluctuations in the prices of listed 

securities, and have also imposed restrictions on trading in certain securities, limitations on price movements 

and margin requirements, and have experienced problems, including temporary exchange closures, broker 

defaults, settlements delays and strikes by brokerage firm employees, which, if continuing or recurring, could 

affect the market price and liquidity of the securities of Indian companies, including the Equity Shares, in both 

domestic and international markets. Further, disputes have occurred on occasions between listed companies and 

the Indian stock exchanges, and other regulatory bodies that, in some cases, have had a negative effect on 

market sentiment. If similar problems occur in the future, the market price and liquidity of the Equity Shares 

could be adversely affected.  

 

Prominent Notes: 

 

1. Investors may contact the BRLMs and the CBRLM who have submitted the due diligence certificate to 

the SEBI, for any complaint pertaining to the Issue. 

 

2. The net worth of our Company as of March 31, 2009 and September 30, 2009 was Rs. 10,566.45 lacs 

and Rs. 11,134.21 lacs, respectively, based on the restated standalone financial statements included in 

this Draft Red Herring Prospectus. The net worth of our Company as of September 30, 2009 was Rs. 

11,136.90 lacs, based on the restated consolidated financial statements included in this Draft Red 

Herring Prospectus. 

 

3. Issue of [ǒ] Equity Shares of Rs. 10 each for cash at a price of Rs. [ǒ] per Equity Share of our 

Company aggregating to Rs. 20,000 lacs. The Issue comprises a Fresh Issue of [ǒ] Equity Shares and 

an Offer for Sale of 20,25,702 Equity Shares by the Selling Shareholders, including an Employee 

Reservation of 5,00,000 Equity Shares. The Issue shall constitute approximately [ǒ] % of the post-

Issue share capital of our Company. 

 

4. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the 

table below: 
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Name of the Promoter No. of Equity Shares held Average price per Equity Share  

(in Rs.) 

Mr. Pranav Gupta  8,24,100 3.50 

Mr. Vineet Gupta 7,01,550 3.42 

Parabolic Infrastructure Private Limited 58,06,620 3.33 

PNG Trading Private Limied 1,35,70,800 3.43 

 

The average cost of acquisition of Equity Shares by our Promoters has been calculated by taking the 

average of the amount paid for the total number of Equity Shares held by them. 

 

5. The book value per share of our Company as of March 31, 2009 and September 30, 2009 was Rs. 75.04 

and Rs. 80.32 respectively based on the restated standalone financial statements included in this Draft 

Red Herring Prospectus.  

 

6. None of our Group Entities has any business or other interest in our Company, other than to the extent 

of Equity Shares held by them and to the extent of the benefits arising out of such shareholding, and as 

stated in ñFinancial Statements- Related Party Transactionsò on page F62.  

 

7. Our Company has entered into certain related party transactions as disclosed in ñFinancial Statements- 

Related Party Transactionsò on page F62. Our Company has entered into related party transactions for 

an aggregate amount of Rs. 292.26 lacs in fiscal 2009 and Rs. 250.58 lacs for the six months ended 

September 30, 2009, respectively. The details of these transactions are set forth below: 

(Rs. in Lacs) 

S. No. Particulars Six months ended 

September 30, 2009 

Year ended March 31, 

2009 

1. Remuneration to key management personnel 46.48 73.89 

2. Issue of shares 195.00 50.00 

3. Rent paid 3.30  6.60 

4. Payment of interest - 0.44 

5. Purchase of fixed assets 0.95 - 

6. Advance for land purchase - 16.00 

7. Investment - 135.30 

8. Purchase of goods 4.85 10.03 

 

8. Our Company was incorporated as óParabolic Drugs Limitedô on February 22, 1996 under the 
Companies Act. There has been no change in the name of our Company since incorporation. 

   

9. The Promoters, Promoter Group, directors of the Promoters, Directors and their respective relatives 

have not financed the purchase by any other person of any securities of our Company other than in the 

ordinary course of their business during the six months preceding the date of this Draft Red Herring 

Prospectus. 
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SECTION III - INTRODUCTION  

 

SUMMARY OF INDUSTRY 

 
The information in this section has been extracted from the websites of and publicly available documents from 

various sources, including but not limited to industry websites and publications. The data on global 

pharmaceutical industry and CRAMS segment is from the OPPI ï E&Y Report on ñTaking Wings: Coming of 

Age of the Indian Pharmaceutical Outsourcing Industryò and the data on the Indian pharmaceutical industry 

(excluding the domestic CRAMS segment) is from the OPPI ï Yes Bank report on ñIndian Pharmaceutical 

Industry: Vision 2015ò. The data may have been re-classified by us for the purpose of presentation. Neither we 

nor any other person connected with the Issue has verified the information provided in this section. Industry 

sources and publications generally state that the information contained therein has been obtained from sources 

generally believed to be reliable but their accuracy, completeness and underlying assumptions are not 

guaranteed and their reliability cannot be assured, and, accordingly, investment decisions should not be based 

on such information. Industry sources and publications are also prepared based on information as on specific 

dates and may no longer be current. For further details, see ñIndustry Overviewò on page 55. 

 

THE INDIAN ECONOMY  

 

India is the worldôs largest democracy by population size and one of the fastest growing economies in the world. 

According to the CIA World Factbook, Indiaôs estimated population was approximately 1.16 billion people as of 

July 2009. India had an estimated GDP on a purchasing power parity basis of approximately USD 3,297 billion 

in 2008, making it the fifth largest economy in the world after the European Union, United States of America, 

China and Japan. In the past, India has experienced rapid economic growth, with GDP growing at an average 

growth rate of 8.8% between fiscal 2003 to fiscal 2008, as per the RBIôs First Quarter Review, 2009-2010.  

 

Despite the global economic decline in fiscal 2008, India continues to be one of the fastest growing countries in 

the world and is showing positive signs of recovery following the global financial downturn. Indiaôs growth is 

expected to outperform advanced and developing economies. Recent data suggests that the rate of decline in 

economic activity is moderating, although this is occurring to varying degrees across different regions, as 

reflected in the table given below. 

  

 
Source: International Monetary Fund, World Economic Outlook Update, July 2009 (Calendar Year Growth 

Rates) 

 

Indiaôs ability to recover from the global slowdown (and its own domestic liquidity crunch) has been driven by 

the countryôs large domestic savings and corporate retained earnings, which have been used to finance 

investment. The fiscal policy, primarily in the form of reduced interest rates and Government intervention, has 

further helped to maintain private demand, liquidity and short-term rates, thereby reducing the risk of loan 

losses. 

 

PHARMACEUTICAL MARKETS  

 

The global pharmaceuticals market can be classified into two categories: regulated and unregulated/semi 

regulated. The regulated markets are primarily governed by stringent government regulations such as 

intellectual property protection, including product patent recognition. As a result, regulated markets have greater 

stability for both volumes and prices while a drug is under patent protection. On the other hand, 
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unregulated/semi-regulated markets have lower entry barriers in terms of regulatory requirements; hence they 

are highly competitive, with industry players primarily competing on the basis of price. 

 

INDIAN PHARMACEUTICAL INDUSTRY  
 

The Indian pharmaceutical industry can be classified based on products manufactured as óbulkô actives and 

óformulationsô. Based on the markets catered, these can be further classified into domestic and exports. Further, 

exports can be made to regulated or developed markets like US, Europe, Japan etc and semi-regulated/non-

regulated or emerging markets like Asia, Africa and Latin America. 

 

Bulk actives are otherwise known as Active Pharmaceutical Ingredients (APIs) or bulk drugs. They comprise of 

medicinally active ingredients that are converted into formulations or dosage forms. APIs are either 

manufactured in-house by formulation companies or they can be outsourced to third party API manufacturers.  

 

Formulations involve developing a preparation of the drug (from APIs and other ingredients) which is both 

stable and acceptable to the patient. This usually involves incorporating the drug into a tablet, capsules, 

injectibles, syrups, etc. The formulations are administered to or taken by the patient and are available either by 

prescription or over-the-counter. A prescription drug is a licensed medicine that is regulated by legislation to 

require a prescription (usually from a doctor) before it can be obtained. The term is used to distinguish it from 

over-the-counter drugs which can be obtained without a prescription.  

 

Strong GDP growth (8.5% in 2007-08, 9.4% in 2006-07 and 9.0% in 2005-06) and significant cost advantages 

have resulted in the Indian pharmaceutical industry growing significantly by 19.8% from around USD 6.9 

billion in 2002-03 to around USD 17.0 billion in 2007-08. Indian participation in the international 

pharmaceutical market has increased and with more products going generic in developed economies, Indian 

formulations and bulk drug exports have grown significantly. Also, increasing cost pressures on innovators has 

resulted in significant growth in contract research business. Driven by the above factors Indian pharmaceutical 

exports have grown at a CAGR of 27.0% in the last six years to reach USD 8.6 billion in 2007-08. 

 

According to the Ministry of Commerce, Report of the Task Force, December 2008, currently, the Indian 

pharmaceutical industry is one of the worldôs largest and most developed, ranking fourth in volume terms and 

13
th
 in value terms. In the API segment, India ranks third in the world producing about 500 different APIs. India 

has emerged as the country with the largest number of USFDA approved plants outside US. According to the 

Department of Industrial Policy & Promotion, the drugs and pharmaceuticals sector has attracted foreign direct 

investment (ñFDIò) worth USD 121.8 million during the period April-October, 2009. The cumulative FDI 

inflows in this sector from April 2000 to October 2009 have been USD 1.58 billion.  

 

The Indian pharmaceutical industry is expected to grow at a CAGR of 14.2% to around USD 50 billion in 2015-

16. Exports are expected to grow at a CAGR of 16.2% while the domestic market is expected to grow by 12.5%. 

 

API manufacturers in India supply APIs to domestic formulation companies, which cater to domestic and/or 

export markets, and also export APIs directly to regulated and/or semi regulated/unregulated markets abroad.  

 

CONTRACT RESEARCH AND MANUFACTURING SERVICES INDUSTRY  

 

The R&D and manufacturing outsourcing market (CRAMS) has two major segments ï contract (custom) 

manufacturing services and contract research (drug discovery and development) services. Drug discovery and 

development outsourcing, also known as contract research, spans target identification and lead optimization to 

Clinical Trial IIa. Contract manufacturing, spans from clinical trial phase IIb to the off-patent stage and includes 

manufacturing of intermediates, APIs and formulations. Custom Synthesis (ñCSò) forms an important business 

sub-segment of CRAMS. CS entails synthesis of compounds, as per customer specification/requirements. Thus, 

it involves supplying initial material, reference compounds, derivatives of lead compounds and intermediates, 

especially for molecules in the development stage or drugs under patent. 

 

The Indian CRAMS Industry  

 

India is emerging as one of the most attractive destinations for outsourcing of global pharmaceutical activities. 

The Indian CRAMS industry was valued at USD 1.7 billion in 2008. Despite Indiaôs inherent advantages, it 

accounts for only ~3% share of the USD 51 billion global outsourcing market, indicating significant opportunity 

for growth in this segment. 
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Contract Manufacturing  

 

Indian pharmaceutical manufacturing outsourcing was valued at USD1.1 billion in 2008 and is growing at a 

CAGR of 43% (2007-2012), a rate that is thrice that of the global market.  

Á Indiaôs share of the global manufacturing outsourcing market is estimated to increase from 2.8% in 

2007 to 5.5% in 2010 

 

Á API/Intermediate outsourcing is more prevalent in India than formulation outsourcing. Around 64% of 

total outsourcing is in the area of APIs and Intermediates 

 

Á Further, most Indian players participate in mid-late lifecycle products and in contributing to the N-2 

state of APIs. Indian CMOs do not participate in the production of the final API/formulation sourced 

for patented product launch / filing for submission.  

 

Contract Research 

 

India is emerging as a hot spot in drug discovery and development outsourcing, growing at approximately 65%, 

i.e., at more than three-and-half times the global growth rate. Indiaôs pharmaceutical outsourcing landscape is 

well positioned to provide services in the area of late stage discovery (research chemistry) and drug 

development services. The country has recognized the need to develop its early stage discovery (research 

biology) capabilities and has begun investing in this area. 

 

CAGR (2007-2010) 
Contract Manufacturing ï 43% 

Contract Research ï 65%  
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SUMMARY OF BUSINESS 

 
Investors should note that this is only a summary and does not contain all information that you should consider 

before investing in our Equity Shares. You should read the entire Red Herring Prospectus, including the 

information in ñRisk Factorsò and our ñFinancial Informationò and related notes on pages xii and F1, 

respectively, before deciding to invest in our Equity Shares. 

 

Overview 

 

We were founded in 1996 by our Promoters Mr. Pranav Gupta and Mr. Vineet Gupta, who are professionally 

qualified first generation entrepreneurs. We are presently engaged in the manufacturing, including contract 

manufacturing, of APIs and API intermediates for the domestic market as well as for exports to international 

markets, including regulated markets. APIs, also known as óbulk drugsô or óbulk activesô are the principal 

ingredient used in making finished dosages in the form of capsules, tablets, liquid, or other forms of dosage, 

with the addition of other APIs or inactive ingredients. We currently produce the Semi Synthetic Penicillin 

(ñSSPò) and Cephalosporin range of antibiotics in oral and sterile form, along with their intermediates.  

 

We currently own and operate two manufacturing facilities at Derabassi, Punjab, and Panchkula, Haryana. We 

commenced commercial operations in February 1998 by setting up a unit at Sundhran, Derabassi, to 

manufacture SSPs. We currently have six units at Sundhran, Derabassi, for manufacturing the oral and sterile 

range of Cephalosporin APIs and intermediates. The facility at Sundhran, Derabassi, is WHO-GMP and ISO-

14001 certified. We started our second facility at Panchkula in fiscal 2005. Currently, the Panchkula facility has 

two units manufacturing SSPs and API intermediates such as 6 Amino Penicillinic Acid (ñ6-APAò). We are also 

in the process of setting up a custom synthesis and research and development (ñR&Dò) centre at Barwala, 

Haryana, for development and scale-up of new APIs and APIs intermediates in all therapeutic segments, 

including non-antibiotic products. This facility is expected to commence operations in the last quarter of fiscal 

2010, to focus on providing contract research services to innovator companies. In addition, we are in the process 

of setting up another manufacturing facility at Chachrauli, Derabassi, to manufacture the non-antibiotic range of 

APIs, which is expected to commence commercial operations in the third quarter of fiscal 2011.  

 

Our product portfolio presently comprises 42 APIs and seven API intermediates which are marketed 

domestically and exported. We supply our products to approximately 45 countries, including regulated markets. 

We have filed 15 dossiers with the relevant regulatory authorities to increase our penetration in the regulated 

markets. This includes six DMFs filed with the US Food and Drug Administration (the ñUSFDAò), one DMF 

filed with the Bureau of Pharmaceutical Sciences, Canada and eight dossiers filed with the European Directorate 

for the Quality of Medicines and Healthcare (ñEDQMò), including two for which we have received Certificates 

of Suitability (ñCoSò) from the EDQM, for supplying Amoxicillin and Flucloxacillin Sodium for the European 

markets. Currently, we supply 6-APA from our Panchkula facility for the US markets conforming to the 

regulations prescribed by the USFDA. 

 

We have an established R&D setup which comprises chemical and analytical research laboratories at our facility 

at Sundhran, Derabassi. Our focus is on developing non-infringing processes for new molecules for expansion 

of our product portfolio, existing process improvements and production cost efficiencies. Our R&D department 

has led the Company to successfully launch additional sterile and oral products over the years. During fiscal 

2010, products such as Ceftazidime, Cefotiam, Ceftizoxime and Cephalothin were launched to further widen our 

product range. We have made eight applications for process patents, of which seven patent applications have 

been filed with the Indian Patent Office, and one international process patent for manufacturing Cefuroxime 

Axetil filed under the Patent Cooperation Treaty (the ñPCTò). As at December 31, 2009, our research team 

comprised 81 scientists, including 24 Ph.Ds. Our dedicated custom synthesis and R&D facility at Barwala, 

which is expected to commence operations in the last quarter of fiscal 2010 will be the centre of our research 

activities. The Barwala facility will also house a custom synthesis site and a pilot manufacturing plant (kilo lab) 

to provide CRAMS services to innovator companies.  

 

We seek to establish long term relationships with our customers and expand our business opportunities with 

them. As at March 31, 2009, we catered to 487 customers worldwide, including some of the leading generic 

companies in the world.  

 

Our total income has increased from Rs. 15,056.33 lacs in fiscal 2007 to Rs. 39,693.70 lacs in fiscal 2009, and 

our profit after tax has increased from Rs. 1,358.98 lacs to Rs. 2,109.20 lacs during this period. Our total income 

and profit after tax as at September 30, 2009 were Rs. 23,342.56 lacs and Rs. 1,241.23 lacs, respectively. Our 
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net sales have increased at a CAGR of 62.50% from fiscal 2007 to fiscal 2009. Direct exports constituted 

27.65% of our net sales in fiscal 2009, and 32.25% as at September 30, 2009.  

 

STRENGTHS AND STRATEGIES 

 

Our Competitive Strengths 

 

We believe that the following are our primary competitive strengths: 

 

Robust chemistry capabilities 

 

We are a research driven company with our R&D efforts focused on developing non-infringing processes and 

achieving process improvements and production cost efficiencies. We have an established R&D facility which 

comprises chemical and analytical research laboratories at Sundhran, Derabassi, and a team of 81 scientists 

including 24 Ph.Ds, as at December 31, 2009. We are also in the process of setting up an additional R&D centre 

at Barwala, which is expected to commence operations in the last quarter of fiscal 2010. 

 

Our R&D department has successfully launched various sterile and oral SSPs and Cephalosporins in the past. In 

2005, we diversified our product mix by starting production of Cephalosporins. We launched our first 

cephalosporin oral molecule in fiscal 2007, and expanded into production of sterile Cephalosporins and 

Cephalosporin intermediates in 2008. During fiscal 2010, we have launched additional sterile products such as 

Ceftazidime, Cefotiam, Ceftizoxime and Cephalothin to further widen our product range. We have also made an 

application for one international process patent for manufacturing Cefuroxime Axetil, pursuant to an application 

filed under the PCT, Switzerland. In addition, there are seven patent applications filed by us with the Indian 

Patent Office.  

 

Diversified customer base  

 

As at March 31, 2009, we catered to 487 customers worldwide, including some of the leading generic 

companies in the world. We strive to maintain and enlarge our customer base to reduce dependency on any 

particular customer. Our sales to our top five customers, which amounted to 57.59 % of total sales (by value) in 

fiscal 2007 has reduced to 34.84 % in fiscal 2009. The total number of our customers, including domestic and 

international customers, has increased from 244 to 487 during the same period. 

 

Wide product range in the antibiotics segment 

 

We manufacture a wide range of products in the antibiotics segment encompassing oral as well as sterile forms 

of SSPs and Cephalosporins. In addition, we manufacture a range of API intermediates which are in turn used to 

manufacture APIs. Our current product portfolio comprises 42 APIs and seven API intermediates which are 

marketed domestically and exported. We continuously focus on developing new products within our existing 

segments, including niche products developed with specific applications or taking customer specifications in 

view. For instance, we presently produce niche Penicillin APIs such as Bacampicillin, Sultamycillin, and 

Pivampicillin at our Panchkula facility.  

 

Facilities designed to serve regulated markets and manufacture multiple products 
 

Our manufacturing facilities are designed to manufacture a variety of APIs and API intermediates using a 

combination of processes. Our facility at Sundhran, Derabassi is WHO-GMP and ISO-14001 certified. Our 

Panchkula facility supplies 6-APA for the US markets conforming to the regulations prescribed by the USFDA. 

We have also received CoS for supplying Amoxicillin and Flucloxacillin Sodium for the European markets. 

Such facilities allow us to market our products in regulated markets on registration and approval of the products 

with the relevant authorities. Our proposed facility at Chachrauli, Derabassi and the planned custom synthesis 

site at Barwala are also being set up in compliance with USFDA standards.  

 

Our flexible manufacturing infrastructure enables us to expand our product range and change our product mix in 

response to changes in customer demand and to serve customer requirements ranging from laboratory scale 

research to commercial production.  
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Dynamic and professional management with healthcare domain knowledge and experience  

 

Our Promoter and Managing Director, Mr. Pranav Gupta, and our other Promoter and Wholetime Director, Mr. 

Vineet Gupta, are professionally qualified first generation entrepreneurs with international experience. Mr. 

Pranav Gupta holds a bachelorsô degree in mechanical engineering and a mastersô degree in business 

administration from Kansas, USA. Before promoting our Company, Mr. Pranav Gupta worked with the Ford 

Motor Company, USA. Mr. Pranav Gupta is involved in managing our day to day operations. Mr. Vineet Gupta 

holds a bachelorsô degree in mechanical engineering from the Indian Institute of Technology (ñIITò), Delhi and 

has been instrumental in driving our expansion into international markets. Other members of our management 

team include our Directors Dr. Ram Kumar and Dr. Deepali Gupta, who are qualified doctors with several years 

of experience, and are members of various healthcare and scientific organizations. Mr. Arun Mathur, an 

Additional Director on our Board, has a bachelorsô degree in chemical engineering from IIT, Kanpur and has 

nearly 45 years of experience in reputed pharmaceutical companies such as Ranbaxy (as director of operations), 

Matrix Laboratories Limited (as global manufacturing head), Lupin Pharmaceuticals and Beximco 

Pharmaceuticals Limited.  

 

We believe that the healthcare domain knowledge and experience of our Promoters and senior and middle 

management provide us with a competitive advantage as we seek to expand in our existing markets and enter 

new geographic markets.  

 

Key Business Strategies 

 

Our vision is to be a partner-of-choice to leading globally oriented pharmaceutical innovators, specialty and 

generic players in the development, custom-synthesis and commercial manufacturing of Active Pharmaceutical 

Ingredients (ñAPIsò) and intermediates. 

 

Leverage our existing capabilities to expand in the CRAMS segment 

 

Within the CRAMS segment we intend to focus on custom synthesis, clinical trial manufacturing and 

commercial manufacturing for innovator companies. Over the years we have added several products to our 

portfolio by developing, scaling up and commercially manufacturing APIs. We intend to leverage the 

capabilities that we have developed in contract manufacturing for generic companies and innovators to expand 

in the CRAMS segment and become an outsourcing partner of choice for global innovator companies.  

 

Our planned R&D facility at Barwala will also house a custom synthesis site and a pilot manufacturing plant 

(kilo lab) to provide CRAMS services to innovator companies. For future contract manufacturing orders of 

molecules developed by this facility, the proposed facility at Chachrauli, Derabassi would be the manufacturing 

site. We propose to set up another facility for undertaking CRAMS services at Panchkula through our subsidiary 

Parabolic, Research Labs Limited. For details, see ñObjects of the Issueò on page 33. 

 

We view contract research as an opportunity to be a precursor to negotiating contract manufacturing contracts. 

We believe that we can derive higher profit margins in the CRAMS segment as speed of delivery, reliability and 

consistent quality of the service provider is valued over low cost. In addition, we have the advantage of low 

cost, as our operations are based entirely in India where costs of labour and skilled manpower are presently 

lower than in developed nations.  

 

Increase our penetration into international markets with a focus on regulated markets 

 

We seek to leverage our R&D capabilities to expand into international markets, including regulated markets 

where our strategy is primarily to become the preferred supplier of APIs and API intermediates to 

pharmaceutical companies. We intend to increase the number of dossier filings in the regulated markets and 

develop long term manufacturing relationships with customers. We already have relationships with some of the 

leading generic companies in the world and we seek to strengthen our relationship further with these companies. 

Our proposed manufacturing facility at Chachrauli, Derabassi and the planned custom synthesis site at Barwala 

are also sought to be set up in compliance with USFDA standards.  

 

Diversify our product portfolio and expand into the non-antibiotic segment 

 

Currently we manufacture a comprehensive range of antibiotics such as SSPs and Cephalosporins in both oral 

and sterile forms. We intend to further expand our product portfolio to manufacture APIs in the non-antibiotic 
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segment including lifestyle segments such as anti-hypertensive, gastro-intestinal, psychiatric, pain management, 

respiratory, retro-viral, dermatological and anti-diabetic segments. We intend to enter these therapeutic 

segments with a focus to offer a wider product portfolio to our existing customer base. We are in the process of 

setting up a new facility at Chachrauli, Derabassi, to manufacture such products, for which we propose to invest 

a portion of the Net Proceeds of the Fresh Issue. For details, see ñObjects of the Issueò on page 33. 
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SUMMARY FINANCIAL INFORMATION  

 

The following tables set forth our selected historical financial information derived from the restated financial 

information for the six months ended September 30, 2009, and years ended March 31, 2009, 2008, 2007, 2006 

and 2005. The restated summary financial information presented below should be read in conjunction with the 

restated financial information included in this Draft Red Herring Prospectus, the notes thereto and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on page 117. 

 

Restated Standalone Summary Statement of Profit and Loss 

 
 (Rs. in Lacs) 

Particulars For six 

months 

ended 

For the year ended 

 30/09/2009 31/03/2009 31/03/2008 31/03/2007 31/03/2006 31/03/2005 

INCOME        

GROSS SALES 25,159.26 42,967.43 30,025.49 16,683.39 9,806.27 5,682.39 

LESS: EXCISE DUTY 1,923.99 3,530.63 2,696.01 1,748.97 1,078.46 673.16 

NET SALES 23,235.27 39,436.80 27,329.48 14,934.42 8,727.81 5,009.23 

INCOME FROM JOB WORK 12.05 54.95 2.55 79.89 118.12 70.36 

OTHER INCOME 95.24 201.95 61.89 42.02 165.98 9.95 

Total  23,342.56 39,693.70 27,393.92 15,056.33 9,011.91 5,089.54 

EXPENDITURE       

MATERIALS CONSUMED 16,469.96 28,996.34 19,756.40 11,468.91 6,917.79 4,092.38 

MANUFACTURING EXPENSES 873.71 1,727.82 1,071.53 660.55 414.09 230.65 

PERSONNEL EXPENSES 701.29 1,082.58 607.73 177.87 96.45 58.66 

ADMINISTRATIVE EXPENSES 245.99 448.05 313.67 139.23 103.84 63.02 

SELLING & DISTRIBUTION EXPENSES 436.82 664.53 473.98 135.33 65.20 63.75 

FINANCIAL EXPENSES 1,917.46 2,833.55 1,192.58 589.20 405.79 160.56 

RESEARCH & DEVELOPMENT W/OFF 287.56 424.09 292.60 169.59 28.71 6.75 

PRELIMINARY EXPENSES W/OFF 8.61 8.05 6.14 4.16 0.36 0.25 

FCM ITEM TRANSLATION DIFFERENCE LOSS 401.43 465.75 18.04 0.00 0.00 0.00 

DEPRECIATION 268.48 360.86 182.55 90.27 61.51 38.64 

Total  21,611.31 37,011.62 23,915.22 13,435.11 8,093.74 4,714.66 

PROFIT BEFORE TAX 1,731.25 2,682.08 3,478.70 1,621.22 918.18 374.88 

LESS: PROVISION FOR TAXATION:      

CURRENT YEAR TAX  381.41 345.00 367.70 206.37 77.54 28.50 

DEFERRED TAX 108.61 219.99 137.89 52.87 16.76 19.23 

FRINGE BENEFIT TAX 0.00 7.89 5.67 3.00 2.08 0.00 

 490.02 572.88 511.26 262.24 96.39 47.73 

PROFIT AFTER TAX 1,241.23 2,109.20 2,967.43 1,358.98 821.79 327.15 
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Restated Standalone Summary Statement of Assets and Liabilities 

(Rs. in Lacs) 
 Particulars AS AT  AS AT AS AT AS AT AS AT AS AT 

  30/09/2009 31/03/2009 31/03/2008 31/03/2007 31/03/2006 31/03/2005 

FIXED ASSETS      

GROSS BLOCK 15,090.25 12,470.04 7,846.72 3,570.08 1,569.45 1,078.68 

LESS: DEPRECIATION 1,090.50 841.41 488.46 305.91 217.14 155.63 

NET BLOCK 13,999.75 11,628.63 7,358.26 3,264.17 1,352.31 923.05 

       

INVESTMENTS  198.12 198.12 62.82 2.50 0.00 0.00 

       

CURRENT ASSETS, LOANS      

AND ADVANCES      

INVENTORIES 22,015.66 18,728.06 10,209.70 5,559.79 2,983.56 1,598.96 

SUNDRY DEBTORS 15,643.29 14,586.59 8,926.70 4,486.52 2,092.52 1,032.01 

CASH AND BANK BALANCES 2,503.17 1,350.61 734.99 307.04 296.36 247.17 

LOANS AND ADVANCES 3,632.70 2,607.96 1,265.69 745.41 600.95 606.96 

Sub total  43,794.83 37,273.21 21,137.08 11,098.76 5,973.39 3,485.11 

       

TOTAL ASSETS 57,992.70 49,099.97 28,558.16 14,365.43 7,325.71 4,408.15 

       

LIABILITIES & PROVISIONS      

LOAN FUNDS       

SECURED LOANS 30,385.83 21,252.53 11,651.06 4,744.02 2,779.24 1,146.74 

UNSECURED LOANS 3,936.13 5,150.40 4,291.09 2,222.23 1,354.10 1,082.59 

       

CURRENT LIABILITIES & PROVISIONS  11,899.68 11,602.36 6,076.79 3,969.93 1,613.81 1,301.43 

DEFERRED TAX LIABILITY (NET) 636.85 528.23 308.24 170.35 117.48 100.72 

       

TOTAL LIABILITIES  46,858.49 38,533.52 22,327.19 11,106.54 5,864.63 3,631.47 

       

NET WORTH  11,134.21 10,566.45 6,230.98 3,258.89 1,461.08 776.68 

       

REPRESENTED BY      

SHARE CAPITAL 3,574.95 3,574.95 1,099.25 1,669.95 769.95 400.00 

RESERVE & SURPLUS 10,354.54 9,113.31 6,836.62 2,915.79 1,556.81 495.22 

LESS: MISCELLANEOUS EXPENDITURE 2,795.28 2,121.82 1,704.90 1,326.85 865.68 118.54 

       

NET WORTH  11,134.21 10,566.45 6,230.98 3,258.89 1,461.08 776.68 
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Restated Consolidated Summary Statement of Profit and Loss 

 

(Rs. in Lacs) 

Particulars For six months 

ended 

  30/09/2009 

INCOME   

Gross Sales 25159.26 

Less: Excise Duty 1923.99 

Net Sales 23235.27 

Income from Job Work 12.05 

Other Income 95.24 

Total 23342.56 

EXPENDITURE  

Materials Consumed 16469.96 

Manufacturing Expenses 873.71 

Personnel Expenses 701.29 

Administrative Expenses 245.99 

Selling & Distribution Expenses 436.82 

Financial Expenses 1917.46 

Research & Development Expenses W/Off 287.56 

Preliminary Expenses W/Off 8.61 

FCM Item translation Difference Loss 401.43 

Depreciation 268.48 

Total 21611.31 

PROFIT BEFORE TAX  1731.25 

LESS: Provision for Taxation:  

Current Year Tax  381.41 

Deferred Tax 108.61 

Fringe Benefit Tax 0.00 

Total 490.02 

PROFIT AFTER TAX  1241.23 
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Restated Consolidated Summary Statement of Assets and Liabilities 

 

(Rs. in Lacs) 

 Particulars As At 30/09/2009 

Fixed Assets   

Gross Block  15286.05 

Less Depreciation 1090.50 

Net Block 14195.55 

Total  14195.55 

Investment 2.50 

Current Assets, Loans & Advances    

Inventories 22015.66 

Sundry Debtors 15643.29 

Cash and Bank Balances 2507.27 

Loans and Advances 3631.61 

Sub Total  43797.83 

Liabilities and Provisions   

Secured Loans  30385.83 

Unsecured Loans 3936.44 

Current Liabilities & Provisions 11899.86 

Deferred Tax Liabilities 636.85 

Total 46858.98 

Net Worth  11136.90 

Represented by   

Share Capital  3574.95 

Minority Interest 5.00 

Reserves & Surplus  10354.53 

Less: Misc Expenditure not w/off -2797.58 

Net Worth 11136.90 
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THE ISSUE 

 
 

Issue(3) [ǒ] Equity Shares  

Of which  

 A) Fresh Issue [ǒ] Equity Shares 

B) Offer for Sale 20,25,702 Equity Shares 

 Of which  

Offer for sale by BTS  15,33,742 Equity Shares 

Offer for sale by Alden 4,91,960 Equity Shares 

Employee Reservation Portion(4) 5,00,000 Equity Shares 

Net Issue  [ǒ] 

Of which  

 C) QIB Portion(1) Up to [ǒ] Equity Shares 

Of which  

Available for allocation to Mutual Funds only [ǒ] Equity Shares(2) 

Balance for all QIBs including Mutual Funds [ǒ] Equity Shares(2) 

D) Non-Institutional Portion Not less than [ǒ] Equity Shares(2)  

E) Retail Portion Not less than [ǒ] Equity Shares(2)  

Pre- and Post Issue Equity Shares  

Equity Shares outstanding prior to the Issue 3,72,51,049 Equity Shares 

Equity Shares outstanding after the Issue [ǒ] Equity Shares  

Use of Net Proceeds See ñObjects of the Issueò on page 33 
 
1Our Company and the Selling Shareholders in consultation with the BRLMs and the CBRLM may allocate up to 30% of the QIB Portion to 
Anchor Investors on a discretionary basis in accordance with the ICDR Regulations. For details, see "Issue Procedure" on page 168.  
2Allocation shall be made on a proportionate basis. In case of under-subscription in the Net Issue, would be allowed to be met with spill-

over from the Employee Reservation Portion at the discretion of our Company and the Selling Shareholders, in consultation with the 
BRLMs and the CBRLM and the Designated Stock Exchange.Any unsubscribed portion in the Employee Reservation Portion shall be added 

to the Net Issue. 
3 Our Company is considering a Pre-IPO Placement of up to Rs. 5,000 lacs with certain investors. The Pre-IPO Placement is at the 
discretion of our Company. Our Company will complete the issuance and allotment of such Equity Shares, if any, prior to the filing of the 

Red Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the Net Issue size offered to the public would be reduced to 

the extent of such Pre-IPO Placement, subject to a minimum Net Issue size of 25% of the post-Issue paid-up equity capital being offered to 
the public 
4 subject to such reservation not exceeding 5% of the Issue size 
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GENERAL INFORMATION  

  

Our Company, Parabolic Drugs Limited, was incorporated on February 22, 1996 under the Companies Act with 

the Registrar of Companies, Punjab, Himachal Pradesh and Chandigarh (the ñRoCò). There has been no change 

in the name of our Company since incorporation. For details of change in our Registered Office, see ñHistory 

and Certain Corporate Mattersò on page 93.  

 

Registered Office of our Company 
 

SCO 99-100, Top floor  

Sector 17-B, Chandigarh 160 017 

India 

Tel: + (91 172) 3914 646 / 3914 647 

Fax: + (91 172) 3914 645 

 

Corporate Office of our Company 

 

9AB, Taimoor Nagar 

New Friends Colony 

New Delhi 110 065 

India 

Tel: + (91 11) 6517 6840 

Fax: + (91 11) 2633 2660  

 

Details  Registration/ Identification number  

Registration Number 017755  

Corporate Identification Number (CIN) U24231CH1996PLC017755 

 

Address of the Registrar of Companies 

 

Our Company is registered at the office of: 

 

The Registrar of Companies  

Punjab Himachal Pradesh and Chandigarh 

Corporate Bhawan, Plot No. 4 B 

Sector 27 B, Madhya Marg 

Chandigarh-160026 

India 

 

Board of Directors  
 

The following table sets out the current details regarding our Board as on the date of filing of this Draft Red 

Herring Prospectus:  

 

Name, Designation, Occupation and DIN Age (years) Address 

Mr. Inder Singh Passi 

 

Designation: Chairman and Independent Director 

 

Term: Liable to retire by rotation 

 

Occupation: Professor 

 

DIN: 02821291 

70 House No. 381, Sector 38 A 

Chandigarh 160 014  

India 

Mr. Pranav Gupta 

 

Designation: Managing Director 

 

Term: Five years with effect from September 1, 2008 

 

Occupation: Business 

42 House No. 230, Sector 6 

Panchkula 134 109, Haryana 

India 
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Name, Designation, Occupation and DIN Age (years) Address 

 

DIN: 00914361 

Mr. Vineet Gupta 

 

Designation: Whole-time Director 

 

Term: Five years with effect from September 1, 2008 

 

Occupation: Business 

 

DIN: 01256753 

40 A 130, Second Floor 

New Friends Colony 

New Delhi 110 065 

India 

Dr. Ram Kumar  

 

Designation: Independent Director 

 

Term: Liable to retire by rotation 

 

Occupation: Doctor 

 

DIN: 00913945 

63 House No. 232, Sector 16 A 

Chandigarh 160 017 

India 

Mr . Pardeep Diwan 

 

Designation: Independent Director 

 

Term: Liable to retire by rotation 

 

Occupation: Chartered Accountant 

  

DIN: 01600566 

47 House No. 1048, First Floor 

Sector 18C, Chandigarh 160 018 

India 

Mr. Arun Kumar Mathur  

 

Designation: Non-executive Director 

 

Term: Liable to retire by rotation 

 

Occupation: Chemical Engineer 

 

DIN: 02074081 

61 No. 3227, Sector 15D 

Chandigarh 160 016 

India  

Mr. Koppisetty Srinivas 

 

Designation: Nominee Director 

 

Term: Liable to retire by rotation 

 

Occupation: Service 

 

DIN: 00514607 

46 Flat no. 304, Building no. 15 

Mhada Residential Complex 

Oshiwara, Andheri (West) 

Mumbai 400 053, Maharashtra 

India 

Dr. Deepali Gupta 

 

Designation: Executive Director 

 

Term: Liable to retire by rotation 

 

Occupation: Dentist 

 

DIN: 02772736 

39 House no. 230, Sector 6 

Panchkula 134 109, Haryana 

India 

 

For further details of our Directors, see ñOur Managementò on page 98. 

 

Company Secretary and Compliance Officer  

 

Mr. Anil Kumar  

Parabolic Drugs Limited 

SCO 99-100, Top floor  
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Sector 17-B, Chandigarh 160 017 

India 

Tel: + (91 172) 3914646 

Fax: + (91 172) 3914645 

Email: pdl.ipo@parabolicdrugs.com 

Website: www.parabolicdrugs.com 

 

Investors can contact our Company Secretary and Compliance Officer, the BRLMs, the CBRLM or the 

Registrar to the Issue in case of any pre-Issue or post-Issue related problems, such as non-receipt of letters of 

Allotment, credit of Allotted Equity Shares in the respective beneficiary account and refund orders. 

 

Book Running Lead Managers  

 

Avendus Capital Private Limited
*  

IL&FS Financial Center 

B Quadrant, 5th Floor  

Bandra Kurla Complex 

Bandra (East) 

Mumbai 400 051 

Maharashtra, India 

Tel: + 91 22 6648 0050 

Fax: + 91 22 6648 0040 

Email Id: pdl.ipo@avendus.com 

Investor Grievance email: investorgrievance@avendus.com 

Website: www.avendus.com  

Contact Person: Mr. Prashant Kothari 

SEBI Registration Number: INM000011021 

 

*The SEBI registration of Avendus Capital Private Limited was valid up to October 15, 2009. The application 

for renewal of the certificate of registration in the prescribed manner has been made by Avendus Capital 

Private Limited on July 14, 2009 to the SEBI, three months before the expiry of the period of certificate as 

required under Regulation 9(1) of the Merchant Banker Regulations. The approval of the SEBI in this regard is 

presently awaited. No communication has been received from the SEBI rejecting the said application. 

 

ICICI Securities Limited 

ICICI Centre 

H.T. Parekh Marg 

Churchgate 

Mumbai 400 020 

Maharashtra, India 

Tel: + 91 22 2288 2460  

Fax: +91 22 2282 6580 

Email Id: parabolic.ipo@icicisecurities.com 

Investor Grievance Email: customercare@icicisecurities.com 

Website: www.icicisecurities.com 

Contact Person: Mr. Sumit Pachisia 

SEBI Registration No.: INM000011179 

 

Co-Book Running Lead Manager 

 

SPA Merchant Bankers Limited
**  

25, C- Block, Community Centre 

Janak Puri 

New Delhi 110 058, India 

Tel: +91 11 2551 7371, 4567 5500 

Fax: +91 11 2553 2644 

E-mail: parabolic.ipo@spagroupindia.com 

Investor Grievance e-mail: parabolic.ipo@spagroupindia.com 

Website: www.spacapital.com 

Contact Person: Mr. Nitin Somani / Ms. Ashi Mehra 

mailto:project.shine@avendus.com
http://www.avendus.com/
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SEBI Registration Number: INM000010825 

 

* *The SEBI registration of SPA Merchant Bankers Limited was valid up to November 30, 2009. The application 

for renewal of the certificate of registration in the prescribed manner has been made by SPA Merchant Bankers 

Limited on August 27, 2009 to the SEBI, three months before the expiry of the period of certificate as required 

under Regulation 9(1) of the Merchant Banker Regulations. The approval of the SEBI in this regard is presently 

awaited. No communication has been received from the SEBI rejecting the said application. 

 

Syndicate Member(s) 

 

[ǒ] 

 

Domestic Legal Counsel to the Issue 

  

Amarchand & Mangaldas & Suresh A. Shroff & Co. 

216, Amarchand Towers 

Okhla Industrial Estate Phase III 

New Delhi 110 020, India 

Tel: +91 11 2692 0500 

Fax: +91 11 2692 4900 

 

Registrar to the Issue  

 

Link Intime India Private Limited 

C-13, Pannalal Silk Mills Compound 

L.B.S Marg, Bhandup (West) 

Mumbai 400 078, India 

Tel: +(91 22) 2596 0320 

Fax: +(91 22) 2596 0329 

Email: pdl.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Mr. Sachin Achar 

SEBI Registration No: INR000004058 

 

Bankers to the Issue and Escrow Collection Banks 

 

[ǒ] 

 

Self Certified Syndicate Banks 

 

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA Process is provided at 

http://www.sebi.gov.in.  

 

Auditors to our Company 

 

S.K. Bansal & Company 

Chartered Accountants 

Kothi no. 3193, Sector 28 D 

Chandigarh 160 002 

India 

Tel: + (91 172) 2651578 / 2657202 

Fax: + (91 172) 2652428 

Email Id: skbansal_co@sify.com 

Contact Person: Mr. S.K. Bansal 

Firm Registration Number: 002222N 

 

Statement of inter se allocation of responsibilities among the BRLMs and the CBRLM  

 

The responsibilities and co-ordination for various activities in this Issue are as follows: 
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S. No. Activity  Responsibility Coordinator  

1. Capital Structuring with relative components and formalities such as type 

of instruments, etc. 

Avendus, I-Sec, 

SPA 
Avendus 

2. Due-diligence of the company including its 

operations/management/business plans/legal, etc. Drafting and design of 

the Draft RHP and of statutory advertisement including memorandum 

containing salient features of the Prospectus  

The BRLMs shall ensure compliance with stipulated requirements and 

completion of prescribed formalities with the Stock Exchanges, the RoC 

and SEBI, including finalisation of Prospectus and the RoC filing 

Avendus, I-Sec, 

SPA 
Avendus 

3. Drafting and approving all statutory advertisements Avendus, I-Sec, 

SPA 
Avendus 

4. Drafting and approving all non-statutory advertisements including 

corporate advertisements 

Avendus, I-Sec, 

SPA 
Avendus 

5. Appointment of other intermediaries viz., Registrar to the Issue, printers, 

legal counsel, advertising agency and Bankers to the Issue 

Avendus, I-Sec, 

SPA 
Avendus 

6. International institutional marketing strategy, which will cover, inter 

alia: 

 Finalizing the list and division of investors for one to one meetings, in 

consultation with our Company, and 

 Finalizing the International road show schedule and investor meeting 

schedules 

Avendus, I-Sec, 

SPA 
I-Sec 

7. Domestic institutions / banks / mutual funds marketing strategy, which 

will cover, inter alia: 

 Finalizing the list and division of investors for one to one meetings, 

institutional allocation in consultation with our Company; 

 Preparation and finalization of the road-show presentation and FAQs 

for the road-show team; 

 Finalizing the list and division of investors for one to one meetings, 

and 

 Finalizing investor meeting schedules 

Avendus, I-Sec, 

SPA 
Avendus 

8. Non-Institutional and retail marketing of the Issue, which will cover, 

inter alia, 

 Formulating marketing strategies, preparation of publicity budget; 

 Finalizing media & PR strategy; 

 Finalizing centers for holding conferences for press and brokers; 

 Follow-up on distribution of publicity and Issuer material including 

form, prospectus and deciding on the quantum of the Issue material; and 

 Finalizing collection centers 

Avendus, I-Sec, 

SPA 
I-Sec 

9. Co-ordination with Stock Exchanges for book building software, bidding 

terminals and mock trading 

Avendus, I-Sec, 

SPA 
Avendus 

10. Finalization of pricing, in consultation with our Company Avendus, I-Sec, 

SPA 
I-Sec 

11. The post bidding activities including management of escrow accounts, 

co-ordination of non-institutional allocation, intimation of allocation and 

dispatch of refunds to bidders etc. The post Issue activities for the Issue 

involving essential follow up steps, which include the finalisation of 

trading and dealing of instruments and demat of delivery of shares, with 

the various agencies connected with the work such as the Registrar(s) to 

the Issue and Bankers to the Issue and the bank handling refund business. 

The merchant banker shall be responsible for ensuring that these 

agencies fulfill their functions and enable it to discharge this 

responsibility through suitable agreements with our Company. In case 

of under-subscription in the Issue, responsibility for underwriting 

arrangements, invoking underwriting obligations and ensuring that the 

notice for devolvement containing the obligations of the underwriters 

is issued in terms of these regulations  

Avendus, I-Sec, 

SPA 
SPA 

 

Even if any of these activities are handled by other intermediaries, the designated BRLMs and the CBRLM shall 

be responsible for ensuring that these agencies fulfil their functions and enable them to discharge this 

responsibility through suitable agreements with our Company. 
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Credit Rating 

 

As this is an Issue comprising only Equity Shares, credit rating is not required. 

 

IPO Grading Agency 

 

[ǒ] 

IPO Grading 

 

This Issue has been graded by [ǒ], a SEBI-registered credit rating agency, as [ǒ] indicating [ǒ] fundamentals 

pursuant to Regulation 26(7) and Schedule VIII - Part A (I)(m) and (VI)(10) I)(10) of the ICDR Regulations. 

The IPO Grading is assigned on a five point scale from 1 to 5, with IPO Grade 5/ 5 indicating strong 

fundamentals and IPO Grade 1/ 5 indicating poor fundamentals. For details in relation to the rationale furnished 

by [ǒ], see ñAnnexure Iò.  

 

Experts 

 

Except for the report of [ǒ] in respect of the IPO Grading of this Issue (a copy of which will be annexed to the 

Red Herring Prospectus as Annexure I), furnishing the rationale for its grading which will be provided to the 

Designated Stock Exchange and the report of our Auditor, S.K. Bansal & Company, Chartered Accountants, 

dated January 14, 2010, in respect of the information in the section ñFinancial Informationò on page F1 and 

ñStatement of Tax Benefitsò dated January 14, 2010 on page 49, our Company has not obtained any expert 

opinions.  

 

Appraisal 

 

None of the Objects of the Issue has been appraised by an independent agency. 

  

Trustee 

 

As this is an Issue of Equity Shares, the appointment of trustees is not required. 

 

Bankers to our Company  
 

State Bank of India 

SME Branch, SCO 43-48 

3
rd
 floor, Sector 17 B 

Chandigarh 160 017 

India 

Tel: + (91 172) 460 3354 / 3330 

Fax: + (91 172) 460 3345 

Email: sanjiv.khanna@sbi.co.in 

 

ICICI Bank Limited 

SCO 129-130, Ground floor 

Madhya Marg, Sector 9C 

Chandigarh 160 009 

India 

Tel: + (91 172) 508 7228 

Fax: + (91 172) 507 4609 

Email: vishal.puri@icicibank.com 

 

IDBI Bank Limited 

SCO 55-57, Madhya Marg 

Sector 8 C, Chandigarh 160 018 

India 

Tel: + (91 172) 505 9720 / 9722 

Fax: + (91 172) 270 3409 

Email: satpal.sangwan@idbi.co.in 

 

UCO Bank 

SCO 55-57, Bank Square 

Sector 17 B, Chandigarh 160 017  

Tel: + (91 172) 270 4314 / 3833 

Fax: + (91 172) 270 6643 

Email: uco17bchng@sify.com 

 

Central Bank of India 

SCO 68-69, Bank Square 

Sector 17-B, Chandigarh 160 017 

India 

Tel: + (91 172) 270 2431 

Fax: + (91 172) 270 2266 

Email: cmchan0412@centralbank.co.in 

 

Punjab National Bank 

Large Corporate Branch, Bank Square 

Sector 17 B, Chandigarh 160 017 

India 

Tel: + (91 172) 272 1574 / 1504 

Fax: + (91 172) 272 7503 

Email: bo4207@pnb.co.in 
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ICICI Bank Limited 

Offshore Banking Unit 

Plot 8, Block 2 

SEEPZ++, SEEPZ SEZ 

Andheri (E) 

Mumbai 400096, Maharashtra 

India 

Tel: + (91 22) 2824 9813 

Fax: + (91 22) 2824 9880 

Email: praveenlata.saini@icicibank.com 

 

Union Bank of India 

4/14-A, Asaf Ali Road 

New Delhi 110 002 

India 

Tel: + (91 11) 2326 7867 / 8551 

Fax: + (91 11) 2328 3741 

Email: cbsasafali@unionbankofindia.com 

 

 

 

Book Building Process  
 

Book Building Process refers to the process of collection of Bids, on the basis of the Red Herring Prospectus 

within the Price Band. The Issue Price is fixed after the Bid Closing Date.  

 

The principal parties involved in the Book Building Process are: 

 

(1) Our Company; 

(2) The Selling Shareholders; 

(3) The Book Running Lead Managers; 

(4) The Co-Book Running Lead Manager; 

(5) The Syndicate Member(s) who are intermediaries registered with the SEBI or registered as brokers 

with the BSE / the NSE and eligible to act as underwriters. Syndicate Member(s) are appointed by the 

BRLMs and the CBRLM; 

(6) The Registrar to the Issue; 

(7) The Escrow Collection Banks; and 

(8) SCSBs. 

 

The Issue is being made through the 100% Book Building Process wherein up to 50% of the Issue will be available 

for allocation on a proportionate basis to QIBs, provided that our Company may allocate up to 30% of the QIB 

Portion to Anchor Investors at the Anchor Investor Issue Price on a discretionary basis, out of which at least 

one-third will be available for allocation to Mutual Funds only. Further, not less than 15% of the Net Issue will be 

available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of the Net Issue 

will be available for allocation on a proportionate basis to Retail Individual Bidders, subject to valid Bids being 

received at or above the Issue Price. Further, 5,00,000 Equity Shares shall be made available for allocation on a 

proportionate basis to the Eligible Employees, subject to valid Bids being received at or above the Issue Price. In 

case of under-subscription in the Net Issue, would be allowed to be met with spill-over from the Employee 

Reservation Portion at the discretion of our Company and the Selling Shareholders, in consultation with the 

BRLMs and the CBRLM and the Designated Stock Exchange. Any unsubscribed portion in the Employee 

Reservation Portion shall be added to the Net Issue. 

 

In accordance with the ICDR Regulations, QIBs bidding in the QIB Portion are not allowed to withdraw 

their Bid(s) after the Bid Closing Date. In addition, QIBs bidding in the QIB Portion (excluding the Anchor 

Investor Portion) are required to pay at least 10% of the Bid Amount upon submission of the Bid cum 

Application Form during the Bidding Period and allocation to such QIBs will be on a proportionate basis. 

However, Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding Date. In 

addition, Anchor Investors are required to pay at least 25% of the Bid Amount upon submission of the Bid cum 

Application Form and allocation to the Anchor Investors will be on a discretionary basis. For further details, see 

ñIssue Structureò on page 161. 

 

Our Company and the Selling Shareholders shall comply with regulations issued by SEBI for this Issue. In this 

regard, our Company has appointed Avendus Capital Private Limited and ICICI Securities Limited as the 

BRLMs and SPA Merchant Bankers Limited as the CBRLM to manage the Issue and to procure subscription to 

the Issue.  

 

Illustration of Book Building and Price Discovery Process (Investors should note that this example is solely 

for illustrative purposes and is not specific to the Issue) 
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Bidders can bid at any price within the Price Band. For instance, assume a price band of Rs. 20 to Rs. 24 per 

equity share, issue size of 3,000 equity shares and receipt of five bids from bidders, details of which are shown 

in the table below. A graphical representation of the consolidated demand and price would be made available at 

the bidding centers during the bidding period. The illustrative book below shows the demand for the equity 

shares of the issuer company at various prices and is collated from bids received from various investors. 

 
Bid Quantity  Bid Amount (Rs.) Cumulative Quantity Subscription 

500 24 500 16.67% 

1,000 23 1,500 50.00% 

1,500 22 3,000 100.00% 

2,000 21 5,000 166.67% 

2,500 20 7,500 250.00% 

 

The price discovery is a function of demand at various prices. The highest price at which the issuer is able to 

offer the desired number of shares is the price at which the book cuts off, i.e., Rs. 22 in the above example. The 

issuer, in consultation with the BRLM will finalise the Issue price at or below such cut-off price, i.e., at or below 

Rs. 22. All bids at or above this issue price are valid bids and are considered for allocation in the respective 

categories. 

 

Steps to be taken by the Bidders for Bidding 

 

1. Check eligibility for making a Bid (For further details see ñIssue Procedure ï Who Can Bidò on page 

168). 

 

2. Ensure that you have a demat account and the demat account details are correctly mentioned in the Bid 

cum Application Form and the ASBA Bid cum Application Form. 

 

3. Except for Bids on behalf of the Central or State Government and the officials appointed by the courts, 

for Bids of all values ensure that you have mentioned your Permanent Account Number (ñPANò) 

allotted under the I.T. Act in the Bid cum Application Form and the ASBA Bid cum Application Form 

(see ñIssue Procedure ï Permanent Account Number or PANò on page 186). 

 

4. Ensure that the Bid cum Application Form is duly completed as per instructions given in the Red 

Herring Prospectus and in the Bid cum Application Form and the ASBA Bid cum Application Form. 

 

5. Ensure the correctness of your demographic details given in the Bid cum Application Form and the 

ASBA Bid cum Application Form, with the details recorded with your Depository Participant.  

 

6. Bids by ASBA Bidders will have to be submitted to the designated branches of the SCSBs. ASBA 

Bidders should ensure that their bank accounts have adequate credit balance at the time of submission 

to the SCSB to ensure that the ASBA Bid cum Application Form is not rejected. 

 

Withdrawal of the Issue 

 

Our Company and the Selling Shareholders, in consultation with the BRLMs and the CBRLM, reserve the right 

not to proceed with the Issue any time after the Bid Opening Date but before Allotment. In such an event, our 

Company and the Selling Shareholders would issue a public notice in the newspapers in which the pre-Issue 

advertisements were published, within two Working Days of the Bid Closing Date, providing reasons for not 

proceeding with the Issue. Our Company shall also inform the Stock Exchanges on which the Equity Shares are 

proposed to be listed. 

 

Any further issue of Equity Shares by our Company shall be in compliance with applicable laws. 

 

Bidding Period 

 

BID OPENS ON  [ǒ]* 

BID CLOSES ON [ǒ] 

* Our Company may consider participation by Anchor Investors. The Anchor Investor Bidding Date shall be one Working 

Day prior to the Bid Opening Date. 
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Bids and any revision in Bids shall be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard Time) 

during the Bidding Period as mentioned above at the bidding centres mentioned on the Bid cum Application 

Form, or in case of Bids submitted through ASBA, the designated branches of the SCSBs, except that on the Bid 

Closing Date, Bids shall be accepted only during 10.00 a.m. and 3.00 p.m. (Indian Standard Time) and uploaded 

until (i) 4.00 p.m. in case of Bids by QIB Bidders and Non-Institutional Bidders where the Bid Amount is in 

excess of Rs. 1,00,000, and (ii) until 5.00 p.m. in case of Bids by Retail Individual Bidders and Eligible 

Employees, where the Bid Amount is up to Rs. 1,00,000 which may be entered up to such time as deemed fit by 

the Stock Exchanges after taking into account the total number of applications received up to the closure of 

timings and reported by the BRLMs and the CBRLM to the Stock Exchanges within half an hour of such 

closure. Due to limitation of time available for uploading the Bids on the Bid Closing Date, the Bidders are 

advised to submit their Bids one day prior to the Bid Closing Date and, in any case, no later than 1.00 p.m. 

(Indian Standard Time) on the Bid Closing Date. Bidders are cautioned that in the event a large number of Bids 

are received on the Bid Closing Date, as is typically experienced in IPOs, which may lead to some Bids not 

being uploaded due to lack of sufficient time to upload, such Bids that cannot be uploaded will not be 

considered for allocation in the Issue. If such Bids are not uploaded, our Company, the Selling Shareholders, the 

BRLMs, the CBRLM and the Syndicate Member(s) shall not be responsible. Bids will be accepted only on 

Working Days, i.e. Monday to Friday (excluding any public holiday). Bids by ASBA Bidders shall be uploaded 

only by SCSBs in the electronic system to be provided by the BSE and NSE. 

 

On the Bid Closing Date, extension of time will be granted by the Stock Exchanges only for uploading the Bids 

received from the Retail Individual Bidders and Eligible Employees, after taking into account the total number 

of Bids received up to the closure of timings for acceptance of Bid cum Application Forms as stated herein and 

reported by the BRLMs and the CBRLM to the Stock Exchanges within half an hour of such closure. 

 

Our Company and the Selling Shareholders reserve the right to revise the Price Band during the Bidding Period 

in accordance with ICDR Regulations. The Cap Price shall be less than or equal to 120% of the Floor Price. 

Subject to compliance with the immediately preceding sentence, the Floor Price can move up or down to the 

extent of 20% of the Floor Price, as disclosed at least two Working Days prior to the Bid Opening Date, and the 

Cap Price will be revised accordingly. 

 

In case of revision in the Price Band, the Bidding Period will be extended for at least three additional 

Working  Days after revision of Price Band subject to the Bidding Period not exceeding 10 Working Days. 

Any revision in the Price Band and the revised Bidding Period, if applicable, will be widely disseminated 

by notification to the Stock Exchanges, by issuing a press release, and also by indicating the change on the 

websites of the BRLMs and the CBRLM  and at the terminals of the members of the Syndicate. 

 

Underwriting Agreement 

 

After the determination of the Issue Price but prior to the filing of the Prospectus with the RoC, our Company 

will enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be offered 

through the Issue. It is proposed that pursuant to the terms of the Underwriting Agreement, the BRLMs and the 

CBRLM shall be responsible for bringing in the amount devolved in the event that the Syndicate Member(s) do 

not fulfil  their underwriting obligations. The underwriting shall be to the extent of Bids uploaded by the 

Underwriters including through their respective Syndicate Members / sub-Syndicate Members. The 

Underwriting Agreement is dated [ǒ]. 

 

The Underwriters have indicated their intention to underwrite the following number of Equity Shares: 

 

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC) 
           

Name and Address of the Underwriters Indicative Number of 

Equity Shares to be 

Underwritten  

Amount Underwritten  

(Rs. in [ǒ]) 

[ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] 

Total [ǒ] [ǒ] 

 
The abovementioned is indicative underwriting and this would be finalised after the pricing and actual 

allocation. 
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In the opinion of our Board of Directors (based on a certificate given by the Underwriters), the resources of the 

above mentioned Underwriters are sufficient to enable them to discharge their respective underwriting 

obligations in full. The abovementioned Underwriters are registered with SEBI under Section 12 (1) of the SEBI 

Act or registered as brokers with the Stock Exchange(s). Our Board of Directors, at its meeting held on [ǒ] has 

accepted and entered into the Underwriting Agreement with the Underwriters. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set 

forth in the table above. Notwithstanding the above table, the Underwriters shall be responsible for ensuring 

payment with respect to Equity Shares allocated to investors procured by them. In the event of any default in 

payment, the respective Underwriter, in addition to other obligations defined in the Underwriting Agreement, 

will also be required to procure subscriptions for / subscribe to Equity Shares to the extent of the defaulted 

amount. 

 

The underwriting arrangements mentioned above shall not apply to the subscriptions by the ASBA Bidders in 

this Issue. 
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CAPITAL STRUCTURE  

 
The share capital of our Company as of the date of this Draft Red Herring Prospectus is set forth below. 

 
(In Rs.) 

 Aggregate nominal 

value 

Aggregate Value at 

Issue Price 

A. Authorized Capital*    

6,20,00,000 Equity Shares of Rs. 10 each  62,00,00,000  

   

B. Issued, Subscribed and Paid-Up Capital before the Issue   

3,72,51,049 Equity Shares of Rs. 10 each  37,25,10,490  

   

C. Present Issue in terms of this Draft Red Herring Prospectus**   

Issue of: [ǒ] Equity Shares of Rs. 10 each***  

 

Comprising: 

 

Á Fresh Issue of [ǒ] Equity Shares of Rs. 10 each  

Á  

Á Offer for Sale of 20,25,702 Equity Shares of Rs. 10 each  

[ǒ] 

 

 

 

[ǒ] 

 

202,57,020 

[ǒ]  

 

 

   

Of which   

Offer for sale by BTS of 15,33,742 Equity Shares 1,53,37,420  

 Offer for sale by Alden of 4,91,960 Equity Shares 49,19,600  

   

D. Employee Reservation Portion in terms of this Draft Red Herring 

Prospectus****  
  

5,00,000 Equity Shares of Rs. 10 each [ǒ] [ǒ] 

   

E. Net Issue    

[ǒ] Equity Shares of Rs. 10 each [ǒ] [ǒ] 

   

Of Which:    

QIB Portion of up to [ǒ] Equity Shares: [ǒ] [ǒ] 

Non-Institutional Portion of not less than [ǒ] Equity Shares: [ǒ] [ǒ] 

Retail Portion of not less than [ǒ] Equity Shares: [ǒ] [ǒ] 

   

F. Equity Capital after the Issue   

[ǒ] Equity Shares of Rs. 10 each [ǒ] [ǒ] 

   

G. Share Premium Account   

Before the Issue 15,79,09,956  

After the Issue [ǒ] [ǒ] 
* For details of changes in the authorized share capital of our Company, see ñHistory and Certain Corporate Mattersò on page 93. 

**The Issue has been authorized by our Board of Directors at its meeting on January 7, 2010 and our shareholders at their meeting on 
January 11, 2010. 

***  Our Company is considering a Pre-IPO Placement of up to Rs. 5,000 lacs with certain investors. The Pre-IPO Placement is at the 

discretion of our Company. Our Company will complete the issuance and allotment of such Equity Shares, if any, prior to the filing of the 
Red Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the Net Issue size offered to the public would be reduced to 

the extent of such Pre-IPO Placement, subject to a minimum Net Issue size of 25% of the post-Issue paid-up equity capital being offered to 

the public 
****  subject to such reservation not exceeding 5% of the Issue size 

 

Offer for Sale by the Selling Shareholders: 

 

The Offer for Sale comprises an offer for sale of 15,33,742 and 4,91,960 Equity Shares, by BTS and Alden, 

respectively. The Offer for Sale has been authorized by the boards of directors of BTS and Alden pursuant to 

their board resolutions dated January 6, 2010. 

 

The Equity Shares constituting the Offer for Sale have been held by the Selling Shareholders for a period of 

more than one year prior to the filing of this Draft Red Herring Prospectus with SEBI. 

 

 
























































































































































































































































































































































































































































































































































